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Here's How The Pandemic Affected National Average Mortgage Rates
Housing/Mortgage Markets in March

Black Knight's new Mortgage Monitor restates some of the statistics on
COVID-19 related forbearance plans it released late last week - i.e. that the
number of those plans had reached 3.8 million by April 30. But it makes one
additional point. The number of plans being put in place started to taper
down as the middle of the month approached. Between April 21 and April 30,
the number of plans enacted each day varied between 53,000 and 102,000.
This is less than a quarter of the daily number seen at the beginning of the
month. Since servicers typically charge late fees after the 15th of the month it
might indicate that borrowers are being both proactive and strategic in
contacting their servicers.

Rate Change Points

Mortgage News Daily

30 Yr. Fixed 7.52% +0.13 0.00

15 Yr. Fixed 6.91% +0.08 0.00

DALY CHANGE IN ACTIVE FORBEARANCE COUNT VeFHA  700% 1013 000

B 30 Yr. Jumbo 7.68% +0.10 0.00

5/1 ARM 7.55% +0.15 0.00
Freddie Mac

30 Yr. Fixed 7.17% -0.27 0.00
15 Yr. Fixed 6.44% -0.32 0.00
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30 Yr. FHA 7.01% +0.11 0.94
30 Yr. Jumbo 7.45% +0.05 0.56
5/1 ARM 6.64% +0.12 0.87

Black Knight says it remain to be seen if the same type of spike occurs at the
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beginning of May, but under an optimistic scenario in which daily atesasof:4/25

forbearance volumes continue to decline by 10 percent per day, we would Recent Housing Data
see a peak of 4.5 million plans in place over the coming months. But if current Value Change
volumes continu?through mid-June, that number could spike to 8 million or Mortgage Apps Apr24 1967 -2.67%
16 percent of active mortgages. - .
Building Permits Mar 146M -3.95%
Housing Starts Mar 1.32M -13.15%
New Home Sales Mar 693K +4.68%
Pending Home Sales Feb 75.6 +1.75%
Existing Home Sales Feb 3.97M -0.75%
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Value Change
ACTIVE FORBEARANCE PLAN - FORWARD-LOOKING EXAMPLES SCENARIOS

Builder Confidence Mar 51 +6.25%
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With servicers contractually required to forward principal and interest payments to investors in mortgage-backed securities
whether or not the borrower is making payments, the servicers of Fannie Mae and Freddie Mac's (the GSE's) loans will have
to advance about $4 billion a month under the more pessimistic scenario. The GSE's conservator, the Federal Housing
Finance Agency, has capped the servicers' advance payment requirement at four months, but that would still be a $16 billion
obligation.

As Black Knight Data & Analytics President Ben Graboske said, "What remains an open question at this point is to what
degree forbearance requests will look like at the beginning of May - when the next round of mortgage payments become due,
and with nearly 30 million Americans newly unemployed in the last month. Once we have a sense for whether thereis a
similar spike in forbearance requests around the beginning of May, we'll be in a much better position to more accurately
forecast possible scenarios."

The Monitor also looked at the impact of the pandemic on other aspects of real estate. In-person home showings cratered
early in April as more and more states, businesses, and individuals began to react to the epidemic and take precautions to
mitigate risks. At one point Black Knight found agent showings were down 63 percent compared to last April, but in some
areas they began to pick up after mid-month. By the end of the month were still down, but by "only" 43 percent.

IMPACT OF COVID-19 ON REAL ESTATE SHOWINGS
WEEKLY SHOWINGS NORMALIZED TO THE FIRST CALENDAR WEEK OF JANUARY, 7-DAY MOVING AVERAGE

Source: ShowngTime
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The improvement is highly variable by location. In New York, the state that had been hardest hit by illness, showings remain
down by 87 percent and in Colorado, where they are actually banned, the annual decline is 94 percent. Texas, however, has
only dropped 22 percent and in California and Florida - both of which are in the top five of virus-affected states, showings
have begun to increase although they are still off by 54 and 46 percent, respectively. On-line real estate searches are

recovering as well. They fell by 37 percent nationally but have increased by 20 percent over the past three weeks to a 24
percent annual deficit.

DAILY ONLINE HOMEBUYER PROPERTY VIEWS - 1-WEEK MOVING AVERAGE
BLACK KMIGHT'S PARAGOM MULTIPLE LISTING SERVICE [MLS) PLATFORM

The decline in new real estate listings has begun to level off as well, but by the third week of April they were still down by 70
percent from the previous year. Home prices reflected in recent closed sales continued to rise in late March and early April,
reflecting earlier contracts as well as the record-low interest rates.

COLLATERAL ANALYTICS — NEW REAL ESTATE LISTING VOLUME
YEAR-OVERYEAR CHAMGE (FWEEK MOWING AVERAGE)

N

The median price of those homes that have been listed in recent weeks have begun to decline and the gap between list prices
and sale prices has tightened. The shrinking delta between the two could mean that sale prices could begin to experience
downward pressure, or it may mean sellers are pricing more aggressively in the current uncertain climate.
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COLLATERAL ANALYTICS = MEDIAN PRICE OF NEW LISTINGS V5. NEW SALES
DLy OBSERVATIONS THROUGH APRIL 20™ 2020

Black Knight says we may eventually see these trends in real estate viewings reflected in other metrics such as transaction
volumes, purchase lending, even home prices.

Black Knight looked at purchase lending through the volume of rate locks and found those had also plummeted in the early
weeks of the crisis, down about 70 percent. Those too began rebound in late April and are now down from their March peaks

by about 50 percent. However, if one assumes that those April locks are to close in May, the result could be about $70 billion
in lost purchase closing during that month.

PURCHASE ORIGINATION INTEREST RATE LOCKS
(7-DAY MOVING AVERAGE INDEXED TO 2020 PEAK)

— Purchase Rate Lock Volume Conv. 30 Average Note Rate (Right Axis)
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Source: Compass Analytics

The rate of prepayments, usually an indicator of refinancing, increased 54 basis points in March, the largest single month
surgein 15 years, and the single-month mortality (SSM) rate of 1.89 percent was the highest in seven years. The GSEs had the
largest month-over-month increase at 45 percent and loans originated in 2016 and 2017 saw their rates grow by 50 percent.
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PREPAYMENT RATE (SMM) BY INVESTOR / PRODUCT
—GSE FHAMNA Portfolio Private Securities =——Total Market
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But despite the SSM rate, near record low interest rates, and huge numbers of potential refinancing candidates, refinance
rate locks in April were nearly 80 percent below their early March peaks.

Lenders are still dealing with pipelines chock full of refinances and are concentrating on closing those loans. There is also the
risk that borrowers could lose their jobs before their loan closes and can be sold into the secondary market. Thus, even as
the Federal Reserve's massive buying has calmed secondary market volatility, lenders are not anxious to be drumming up
new business and spreads have climbed from an average of 1.38 percent in January and February to 1.95 percent since late
March. This is keeping homeowners from realizing the full impact of falling secondary market rates.

PRIMARY VS. SECONDARY 30-YEAR FIXED MORTGAGE RATE SPREAD

Primary Rale - Conventioral 30-Year Average Mole Sscondary Marie? Rale = FNCL = Primary-Secondary Sproad

If the pipelines clear and the risk becomes less worrisome, lenders may make room for more downward movement in 30-
year rates, proving additional refinance incentive. What remains to be seen is what impact current unemployment and rate-
lock activity will have on runoff risk and refinancing.

Black Knight says that some part of the more than 14 million homeowners who might have qualified for and benefited from
refinancing in early March might be among the 30 million new unemployed, but this doesn't seem to explain the lack of rate
locks. The degree to which refinance incentive and indications homeowners are moving forward to do so has come
uncoupled is making it
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REFINANCE RATE LOCKS V5. 30-YEAR RATES
— Raefnancs Rate Locks {indexed to 3020 Peak) Canventional 10-Year Average Mole Rabe (Right Axis)

Scurca: Compass Analytics

Financial Freedom by Helping Your $$ Work For You, So You Don't
Have to Work As Hard For Your $$.

Our mortgage business is for people that understand that how you structure a mortgage has a significant impact on your
wealth plan.

We focus on people who want to understand options & make educated decisions.

Our promiseis that by engaging with us you will gain a lifelong resource to help you accumulate wealth.

Todd Gehrke h
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