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MBS & Treasury Market Data

A Message from Matt Graham: Price/Yield  Change

"Always "fun" to start the day with negative reprice risk right out of the MBS UMBS 6.0 100.31 -0.09
gate. So far, so good with 2.47% holding in 10yr yields, but there's always a MBS GNMA 6.0 100.69 -0.09
risk of another push higher into the European close." 10 YR Treasury 44438  +0.0215

30 YR Treasury 45806 +0.0196

MBS Mid-Day: Bonds Defending Against Pricing as of: 5/20 3:35PM EST
Weekend Headline Potential (by selling So0nIEET
Off.”) JUYR Fannie ae ol

The trend continues to be unfriendly this morning. Markets are defending j
against the possibility that the weekend brings a Greek debt deal. Headlines -] f f"‘rﬂp
have generally been feeding that speculation. This is indeed a day where

Greece-related news is having an impact, but again, it's good to keep the big

picturein mind.
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Average Mortgage Rates
Rate Change Points
Mortgage News Daily

30 Yr. Fixed 7.10% +0.01 0.00
15 Yr. Fixed 6.57% +0.01 0.00
30 Yr. FHA 6.64% +0.02 0.00
30 Yr. Jumbo 7.35% 0.00 0.00
5/1 ARM 7.30% 000  0.00
el mE Freddie Mac

In other words, core global bond markets are bouncing for reasons that 30 Yr. Fixed 7.02% -0.42 0.00
transcend Greece. In fact they were still falling significantly in yield when 15 Yr. Fixed 6.28% -0.48 0.00

Greek yields were already well on their way higher. The fact that markets Mortgage Bankers Assoc.
e o b G o e Govmer 7o om o0&
can blame the Greece situation for SOME of today's weakness and some of 15 Yr. Fixed 6.61% +0.01 0.65
the recent weakness, but to reiterate a frequent point: it's a supporting actor 30 Yr. FHA 6.89% -0.03 0.94
in amuch larger drama. 30 Yr. Jumbo 7.22% -0.09 0.58
5/1 ARM 6.56% -0.04 0.66

Rates as of: 5/20
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Back to the here and now... At this point, bond market losses are consolidating in that classic "bear flag" sort of way. That

means that we've had a big move in one direction followed by a narrow-range consolidation near the boundary of that move.
It looks like this:

S0YRFNMA 3.5 ¥

102-11

Zoom Chart 2d "5d""Tm " Sm’ ‘em "1y "5y (SR {

26.Jun

Such moves are ominous, in general. But they're by no means guaranteed to result in follow-through selling. They're
ominous because they keep the possibility of further selling alive. If there's a silver lining or saving grace here it's that 10yr
yields look like they're fighting for support at 2.47, which is one of the most important historical inflection points.

So there's at least a chance that we're trying to bounce here. But there's a catch. If yields happen to break higher, there's a
legitimate risk of snowball selling as traders' stop loss levels get taken out. In other words, any trader with an open long

position (bet on rates moving lower), is at risk of getting "stopped out" (forced to sell to avoid further losses) if we move
higher.

Subscribe to my newsletter online at: http://housingnewsletters.com/mgraham
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