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Mortgage Rates Surge Well Into New 7- National Average Mortgage Rates
Year Highs Mortgag

Mortgage rates skyrocketed today, in relative terms. It was the single worst
day in nearly 2 years, and among only a few days where effective rates moved
more than 0.10%. Typically, mortgage rates are offered in 0.125%
increments. We're able to track "effective rates" by examining the upfront
costs associated with any given rate. For instance, a quoted rate might not
change from day today despite major changes in upfront costs/credits. Ata
certain point, the upfront cost change is big enough that it makes more sense
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to jump up by the aforementioned 0.125% increment. - -
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In other words, if you have a loan in process, an effective rate increase of Rate  Change  Points

0.10% means there's a very good chance that you're looking at a 0.125% Mortgage News Daily
increase in rate today. And if you're not, you'd instead be seeing this move in 30 Yr. Fixed 7.09% +0.07 0.00
the form of higher upfront costs or lower lender credit. Either way, it was a 15 Yr. Fixed 6.56% +0.03 0.00
big, bad move. 30 Yr. FHA 6.62% +007  0.00
So why did rates spike so much? The simple answer is that this morning's 30 Yr. Jumbo 7.35% +0.04 0.00
economic data drove home some of the harsh realities that have been 5/1 ARM 7.30% +0.06 0.00
plaguing rates in general for the past few years--and especially over the past 2 Freddie Mac
months. Simply put, when the eco.nomy is flrln.g on all cylinders and when 30 VT Fixed ~ 02% 2042 0.00
traders have reason to defend against the possibility of even faster growth
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and inflation (something today's data may well suggest), rates are forced to 15 Yr. Fixed 6.28% -0.48 0.00
move higher. Mortgage Bankers Assoc.

) ) 30 Yr. Fixed 7.08% -0.10 0.63
The complicated part of the answer has to do with the extra momentum that .

. . . 15 Yr. Fixed 6.61% +0.01 0.65
can creep into underlying market movements on days like today. To an
undetermined extent, traders are definitely positioning for more unfriendly 30 Yr. FHA 6.89% -0.03 0.94
rate news with Friday morning's big jobs report. That's our first major 30 Yr. Jumbo 7.22% -0.09 0.58
opportunity for reprieve, but reprieve should not be taken for granted. Rates 5/1 ARM 6.56% -0.04 0.66
could go even higher if Friday's data strikes a similar chord to today's. Rates as of: 5/17

Subscribe to my newsletter online at:
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MBS and Treasury Market Data
Price / Yield Change

MBS UMBS 6.0 100.40 -0.15
MBS GNMA 6.0 100.78 +0.04
10 YR Treasury 44223 +0.0454
30 YR Treasury 45610 +0.0549

Pricing as of: 5/17 5:59PM EST
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Because Integrity Matters™

Jeffrey has spent the last three decades perfecting an Honest, Open and Transparent (HOT™) loan and closing process that
is laser-focused on enhancing the consumer mortgage experience. By combining old-school, trustworthy customer service
with real-time, mobile-friendly technology, he has successfully built thousands of loyal, raving fans.
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