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National Average Mortgage Rates

A Message from Jeffrey Chalmers:

"With the foreclosure debacle officially over, will these properties come back
For Sale?"

10-Year Foreclosure Crisis Recap -

Corelogic
As anniversaries go, it's not much of one to celebrate, but this year the
foreclosure crisis marks its tenth year. Since Mid-2007, more than 7.8 MarketN
million homes have been foreclosed according to a new retrospective, AugZ:  OctZ3 DecZd  Mar2d
published by Corelogic, on the ten-year rise and fall of the cycle. The Rate Change Points
company's report, United States Residential Foreclosure Crisis: 10 Years Later, Mortgage News Daily
comes at a time when the incidence of foreclosure is finally nearing what is 30 Yr. Fixed 7.09% +0.07 0.00
considered a normal level. 15 Yr. Fixed 6.56% +0.03 0.00
The report looks at foreclosures beginning with what it calls the relatively 30 Yr. FHA 6.62% +0.07 0.00
healthy years of the early 2000s through the peak of the crisis to the present 30 Yr. Jumbo 7.35% +0.04 0.00
time, with an estimated 22,000 homes lost to foreclosure each month. Many 5/1 ARM 7.30% +0.06 0.00
economists mark the beginning of the crisis with the collapse of two Bear Freddie Mac
Stearns subprime mortgage funds in June 2007. Those funds had lost nearly
all of their value amid a rapid decline in the market for subprime mortgages. 30 Yr. Fixed 7.02% -0.42 0.00
The bankruptcy of investment bank Lehman Brothers in September of the 15 Yr. Fixed 6.28% -0.48 0.00
following year deepened the crisis. Mortgage Bankers Assoc.
30 Yr. Fixed 7.08% -0.10 0.63
15 Yr. Fixed 6.61% +0.01 0.65
30 Yr. FHA 6.89% 003 0.94
30 Yr. Jumbo 7.22% -0.09 0.58
5/1 ARM 6.56% -0.04 0.66
Rates as of: 5/17
Recent Housing Data
- Value Change
(Click to Enlarge) Mortgage Apps May 15 198.1 +0.51%
Building Permits Mar 1.46M -3.95%
Housing Starts Mar 1.32M -13.15%
The rising incidence of bank repossessions began as early as 2007 in isolated New Home Sales Mar 693K +4.68%
areas of t.h.e county before spreading th.rough most of the nation. There were Pending Home Sales Feb 756 +175%
over 1 million completed foreclosures in 2009.
Existing Home Sales Feb 3.97M -0.75%
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Value Change
The peak month for completed foreclosures was September 2010 with approximatgb\ﬂée?r%ggd‘&{geclosures ne}ggpwid%'{l +6'25g%
that single month. It was at this point that a moratorium on foreclosure sales was initiated by most of the large mortgage
services in reaction to wide reports of so-called robo-signing of foreclosure documents and other irregularities in the legal
process. Despite the moratorium, the year closed with a total of 1.2 million foreclosures. Since that 2010 peak, the number of
completed foreclosures has steadily declined, dropping by nearly 100,000 each year through 2016.

At the peak, the national foreclosure rate was 3.6 percent. That has now receded to 0.9 percent, just slightly above the 2000
to 2006 pre-housing-crisis average foreclosure rate of 0.6 percent. The national peak was dwarfed by that of many individual
states. Figure 2 shows the peak and the most current (December 2016) foreclosure rate for the ten states that had suffered
the highest peak rates. Florida was number one, topping out at 12.5 percent in June 2011. While the state's most current rate
of 1.5 percent was well above the national average, its 11-percentage-point, peak-to-current drop in the foreclosure rate also
ranked number one. North Dakota had the lowest peak foreclosure rate at 0.9 percent in February 2011.

Figure 2: Ten States With the Highest Peak Foreclosure Rate
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Down at the metro level, Miami-Miami Beach-Kendall, Fla. recorded the highest peak foreclosure rate at 19.2 percentin
February 2011. By December 2016, its foreclosure rate had fallen over 17 percentage points to 2.1 percent. The Florida city
peak was double that of number two, Las Vegas, at 9.6 percent. The rate thereis now 1.2 percent.

Corelogic has always measured total foreclosures against the 2007 date, thus the 7.5 million number, but has also noted in
their reports that homeownership itself peaked in the second quarter of 2004 and since then 8.6 million homes have been
lost to foreclosure.

In addition to homes that were actually foreclosed, the crisis has been tracked by most data sources by foreclosure starts,
serious delinquency rates, and the foreclosure inventory, which includes all homes in some stage of the legal process of
foreclosure. Corelogic says that there were 336,000 homes in that latter category at the end of 2016, 0.9 percent of all
homes with a mortgage. At the peak of the crisis, in September 2010, there were 1.4 million homes in the inventory, a 3.3
percent rate.
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The number of mortgages in serious delinquency at the peak was reported by Corelogic in January 2010 at 3.7 million
mortgages or 8.6 percent of all residential mortgage loans. At the end of 2016 that had fallen to 1 million, or 2.6 percent. In
recent years, the decline in serious delinquencies has been geographically broad throughout the country with year-over-year
decreases from December 2015 to December 2016 in 48 states and the District of Columbia.

Figure 1: Foreclosure and Serious Delinquency Rates
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Florida was also the leader in serious delinquencies, peaking at 18.8 percent, followed closely by Nevada at 18.5 percent.
Florida's most recent serious delinquency rate, at the end of December, was 3.7 percent and Nevada had fallen to 3 percent.
The two states with the highest December 2016 serious delinquency rates were New Jersey (5.9 percent) and New York (5.3
percent).

"The country experienced a wild ride in the mortgage market between 2008 and 2012, with the foreclosure peak occurringin
2010," said Dr. Frank Nothaft, chief economist for Corelogic. "As we look back over 10 years of the foreclosure crisis, we
cannot ignore the connection between jobs and homeownership. A healthy economy is driven by jobs coupled with
consumer confidence that usually leads to homeownership."

Because Integrity Matters™

Jeffrey has spent the last three decades perfecting an Honest, Open and Transparent (HOT™) loan and closing process that
is laser-focused on enhancing the consumer mortgage experience. By combining old-school, trustworthy customer service
with real-time, mobile-friendly technology, he has successfully built thousands of loyal, raving fans.

Jeffrey Chalmers ‘
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