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Mortgage Rates Are Actually HIGHER This National Average Mortgage Rates
Week

It's Thursday and, thus, time once again to check in with the slew or mortgage
rate headlines that typically follow the release of Freddie Mac's weekly
mortgage rate survey. Here are a few choice selections:

"U.S. Mortgage Rates Fall for Second Week"
"Mortgage Rates Continue to Decline"
"30-year mortgage rates fall to 3-month low"
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And so on and so on... The only issue here is that they're all wrong. Rates
aren't lower today, nor are they lower this week, nor are they at the lowest Rate Change Points
levels in 3 months. They're actually at their highest levels in several weeks! Mortgage News Daily

30 Yr. Fixed 6.44% -0.04 0.00

You may be wondering who's lying to you at this point, but rest-assured,

thereis no intentional deception. Quite simply, my claims above take 15 Yr. Fixed 5.97% -0.03 0.00
TODAY'S rates into consideration whereas the more upbeat headlines 30 Yr. FHA 5.90% -0.04 0.00
generally pertain to rates that existed on Monday and Tuesday. Why is that? 30 Yr. Jumbo 6.66% -0.02 0.00
The headlines are citing Freddie's weekly rate survey, which is a fine tool for >/ AR.M 6.32% -0.06 0.00
tracking broad trends, but not so great if you're following along day to day. Freddie Mac

Freddie's methodology allows for survey responses Monday through 30 Yr. Fixed 6.46% -0.40 0.00
Wednesday, but a vast majority of the input is received by Monday. That 15 Yr. Fixed 5.62% -0.54 0.00

means the Freddie survey is effectively a "Monday vs Monday" number. As

; . . . o Mortgage Bankers Assoc.
such, if rates make a big move on Tue-Thu, reality might be quite different

30 Yr. Fixed 6.54% -0.01 0.57
from the survey results.

15 Yr. Fixed 5.96% -0.07 0.65
So what's the bottom line here? Freddie says rates are down 0.02% week over 30 Yr. FHA 6.49% 0.00 0.77
week, but the average lender is up nearly an eighth of a percentage point 30 Yr. Jumbo 6.78% +0.01 0.37
(.125%) since Thu/Fri, or at least they were as of mid-day today. Intraday

5/1 ARM 6.04% +0.13 0.87

improvement in the bond market will soften the damage a bit as several
lenders have already offered pricing improvements. If bonds were to remain
at current levels tomorrow by, say, 10am Eastern Time, mortgage lenders
would likely be able to bring rates down just a bit more. Would it be enough

Rates as of: 8/23

MBS and Treasury Market Data

for this week's rates to be lower than last week's? No. That would take a Price/Yield  Change
substantial shock in overnight markets or tomorrow morning's Retail Sales MBS UMBS 5.5 100.93 +0.26
report at 8:30am. MBS GNMA 5.5 10083  +0.22
10 YR Treasury 3.7999 -0.0531
30 YR Treasury 40908 -0.0309

Pricing as of: 8/23 5:59PM EST
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National Association of Realtors - New Rules & Open Houses

New rules stemming from the National Association of Realtors’ commission lawsuit settlement went into effect Saturday
following years of litigation, potentially upending the industry, including how agents get paid.

This week, | have been hearing from agents, brokers, MLS executives, portals and other insiders as the rules roll out.

COMMISSION QUESTIONS: In the wake of NAR’s new settlement rules, many buyer’s agents are suddenly confronting a
new question: What commission should they ask for in their buyers’ broker representation agreements?

Here are a few responses found in a real estate master-mind group:

“I'm asking the buyer to pay my rate but advising them the seller may be offering something towards that,” one agent
responded. “If that’s the case they only have to pay what's left.”

“Sit down with your buyer and a trusted loan officer” another suggested. “Have the loan officer complete the various costs
including your compensation and without any compensation (seller contributes). Once the buyer sees how much they have
to come up with, they can make a decision. Then you make yours.”

Some commenters also said that their brokers are making recommendations.

“This thread is illegal,” one commenter argued, echoing a number of other remarks. “It is price fixing and the whole reason
the U.S. Department of Justice got involved. Commission/Concessions should only be discussed between the agent and
his/her client, never among agents.”

The debate highlights the fact that many practical issues stemming from the settlement are yet to be worked out — and that
additional litigation is top of mind for many real estate professionals,

OPEN HOUSE, OPEN QUESTION: Among the real estate professionals watching how the settlement changes unfolded this
weekend was Randy Bell of Life Realty - The District in Henderson, NV who told me that “Buyers appear to be leery about
signing short-term agreements and may favor open houses over individual tours until they're at ease with the rule.” He went
on to state “It'll be very interesting to see whether open house traffic increases, which | expect it will once buyers
understand they don’t have the same friction with agreements by going directly to open houses,”

One stat I'm going to be looking at is the number of open houses relative to active listings. I'll have numbers for you in the
weeks to come. ...More to follow in future Newsletters.

Contact me for more information. 702-303-0243 or TPayne@loandepot.com
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