
MBS & Treasury Market Data
Price / Yield Change

MBS UMBS 5.5 99.39 -0.01

MBS GNMA 5.5 99.78 +0.00

10 YR Treasury 4.2403 -0.0122

30 YR Treasury 4.4580 -0.0145
Pricing as of: 7/22 10:46PM EST

Average Mortgage Rates
Rate Change Points

Mortgage News Daily

30 Yr. Fixed 6.89% 0.00 0.00

15 Yr. Fixed 6.33% +0.01 0.00

30 Yr. FHA 6.33% +0.01 0.00

30 Yr. Jumbo 7.05% 0.00 0.00

5/1 ARM 6.58% 0.00 0.00

Freddie Mac

30 Yr. Fixed 6.77% -0.09 0.00

15 Yr. Fixed 6.05% -0.11 0.00

Mortgage Bankers Assoc.

30 Yr. Fixed 7.00% -0.03 0.60

15 Yr. Fixed 6.63% +0.07 0.61

30 Yr. FHA 6.87% -0.03 0.92

30 Yr. Jumbo 7.13% +0.02 0.38

5/1 ARM 6.22% -0.16 0.60
Rates as of: 7/22

The Week Ahead: Minimal Impact From
Stimulus Passage; What is "The Hitch?"
Over the past 3-4 months, the prospect of fiscal stimulus has done major
damage to the bond market.  It wouldn't have been a surprise to see more
weakness this morning due to the confirmation that the full $1.9 trillion
made it through the senate (which is as good as full passage because the
senate was the only real hurdle to clear). 

Indeed, there was some weakness in the belly of the yield curve that some
traders are chalking up to stimulus, but if that's the case, it's barely noticeable
as the domestic session gets underway.  The real issue is that yields are not
stampeding lower after Friday's drama.  The more time we spend in this new,
higher yield range, the more we're confirming its validity.

What's the new, higher yield range?  It's still being defined, but here's a
sobering factoid: for 7 straight trading days (since Feb 25th), 10yr yields have
been unable to even attempt a break below 1.38%--one of several technical
levels we've been tracking recently.  The next higher rung on the ladder is
1.44+, a level that was based on past precedent, but that also turned out to be
relevant at the end of last week. 

The past precedent in question is due to 1.44's role as the lower boundary of
the "hitch" zone discussed a few weeks ago.  The "hitch" refers to a corrective
consolidation (yields pushing back in the other direction in a narrowing
pattern after a big, sustained move) that interrupts an even bigger overall
move.  It's like a lightning bolt shape.

The hitch signifies a trading range that was extremely important/pivotal at
the time.  It also happens to coincide with the past 3 instances of all-time
lows.  While those lows have been in the 1.3's, sellers start to get antsy as
soon as yields get under 1.5%.  Covid obviously changed that, but with covid
hopefully en route to eventual containment, markets must wonder if the 1.3-
1.5 floor area will be a thing again.  At the very least, the late 2019 "hitch"
provides some context for where we should see things level off for the
current sell-off.  
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Considering the top of the hitch zone is 1.95, that's not really saying much.  So the more important role becomes one of
identifying a friendly shift in the event of a break below 1.44+%.  With yields closer to 1.60% this morning, that would be a
solid goal for the entire week.  Much may depend on how the auction cycle goes with 3, 10, and 30yr Treasuries scheduled at
1pm on Tue-Thu respectively.  

We'll get 3 readings on inflation this week as well (CPI Wed, PPI and Consumer Inflation Expectations on Fri), but short of a
massive surprise, it's still a tall order for inflation data to have a big influence.  Traders know it's coming, and we need to
make it through the next 3-4 months of highly distorted data before assessing the real inflationary impact of the
unprecedented stimulus cocktail (monetary from the Fed + Fiscal via covid relief).

Subscribe to my newsletter online at: http://housingnewsletters.com/thomaspayne
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Update: Buyer Broker Agreement
After requests from real estate companies, a nonprofit consumer watchdog group the Consumer Federation of America has

developed a list of factors to consider when creating a buyer contract in preparation for upcoming practice changes in the

industry.

CFA released its “Proposed Criteria for Evaluating Home Buyer Contract Forms” on Tuesday. The 15 criteria focus on the

contracts’ form — whether the documents are readable and understandable — and content — whether they are fair to

homebuyers.

-the document’s expiration date (CFA recommends buyers asks for a three-month contract and never sign one longer than

six months)

-the right to terminate the contract

-the disclosure that compensation is negotiable

-the broker’s compensation clearly stated and that the buyer broker can’t receive additional compensation for facilitating a

sale

-that any additional fees, such as for showing a home, will be deducted from the broker’s commission if there is a successful

sale

-that the commission is due only if there is a successful closing

-that buyers have an obligation — for no longer than 60 days, CFA recommends — to pay a broker who earlier showed them

a home they purchased after the contract ended

-seller concessions paid directly to buyers

-dual agency not pre-approved by the contract

-an explanation of how a broker treats different buyer clients interested in the same property

-that buyers should not be required to first go through mediation or arbitration if they have a complaint

Contact me for more information. 702-303-0243 or TPayne@loandepot.com 
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