
National Average Mortgage Rates

Rate Change Points

Mortgage News Daily

30 Yr. Fixed 6.89% 0.00 0.00

15 Yr. Fixed 6.33% +0.01 0.00

30 Yr. FHA 6.33% +0.01 0.00

30 Yr. Jumbo 7.05% 0.00 0.00

5/1 ARM 6.58% 0.00 0.00

Freddie Mac

30 Yr. Fixed 6.77% -0.09 0.00

15 Yr. Fixed 6.05% -0.11 0.00

Mortgage Bankers Assoc.

30 Yr. Fixed 7.00% -0.03 0.60

15 Yr. Fixed 6.63% +0.07 0.61

30 Yr. FHA 6.87% -0.03 0.92

30 Yr. Jumbo 7.13% +0.02 0.38

5/1 ARM 6.22% -0.16 0.60
Rates as of: 7/22

Recent Housing Data
Value Change

Mortgage Apps Jul 10 206.1 -0.19%

Building Permits Mar 1.46M -3.95%

Housing Starts Mar 1.32M -13.15%

New Home Sales Mar 693K +4.68%

Pending Home Sales Feb 75.6 +1.75%

Existing Home Sales Feb 3.97M -0.75%

NAR Jumps into Tax Reform Fight; MBA
Holds the Towel
While the National Association of Home Builders (NAHB) was fast out of the
box yesterday, slamming the newly released Republican tax reform proposal,
the National Association of Realtors® (NAR) issued a statement merely
acknowledging release of the bill and saying it needed time for a review.  It
didn't take long.

Before the close of business yesterday it released a statement from its
President William E. Brown calling the proposed bill "a tax increase on
middle-class homeowners" one that "threatens home values and takes money
straight from the pockets of homeowners."

Brown continued, "Realtors® believe in the promise of lower tax rates, but
this bill is nowhere near as good a deal as the one middle-class homeowners
get under current law. Tax hikes and falling home prices are a one-two punch
that homeowners simply can't afford."

He referenced the Census Bureau's recent data on the country's
homeownership rate which shows it still hovering around a 50-year low after
a more than decade-long slide and said that buying a home is the single
largest investment many middle-class families will ever make.  It is also an
important path to household wealth; the average net worth of a homeowner
is 45 times that of a renter. "By eliminating or nullifying the incentive for
homeownership, however, Realtors® are concerned that homeownership's
wealth-building potential could be pushed out of reach."

Brown pointed to an NAR analysis of the House Republican blueprint for
reform made earlier this year.  It found that plan, which proposed nullifying
the mortgage interest deduction (MID) for all but the top 5 percent of tax
filers as well as eliminating the deductibility of state and local taxes including
property taxes, would cause a 10 percent drop in home values and raise taxes
on middle-class homeowners by an average of $815.

Like that blueprint, the proposed legislation doubles the standard deduction,
while repealing all itemized deductions, except for charitable contributions
and the MID. However, it caps the latter at $500,000 for newly purchased
homes. The bill also eliminates state income tax deductions altogether, while
installing a new cap on property taxes and puts new restrictions on the
capital gains exemption homeowners utilize today when they sell their home.
"The exemption is vital to allowing homeowners to use their equity to pay for
retirement and other long-term needs," Brown said.
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Builder Confidence Mar 51 +6.25%

Value Change
He concluded by stating that "The nation's 1.3 million Realtors® cannot support a bill that takes homeownership off the
table for millions of middle-class families.  We know this legislation is just the beginning of a much longer discussion. Our
members will continue to make their voices heard as we push towards tax reform that responsibly lowers rate while
protecting the dream of homeownership." 

The Mortgage Bankers Association (MBA) also expressed concern about those portions of the tax proposal that affect
housing.  MBA President and CEO David H. Stevens said his group is concerned about the MID, deductibility of local real
estate taxes and the capital gains exception and added they had problems with certain provisions on the production of
affordable housing.

On the positive side, MBA was pleased the bill retained the deductibility of business interest for real estate, section 1031
like-kind exchanges for real property, and the low-income housing tax credit.

Stevens' statement concluded, "We recognize this is the opening bid in the discussion on tax reform and we look forward to
continuing to work with policymakers to find the right balance that both reduces the tax burden on American families and
spurs economic growth, without posing unnecessary risk to the housing and real estate markets."     
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Update: Buyer Broker Agreement
After requests from real estate companies, a nonprofit consumer watchdog group the Consumer Federation of America has

developed a list of factors to consider when creating a buyer contract in preparation for upcoming practice changes in the

industry.

CFA released its “Proposed Criteria for Evaluating Home Buyer Contract Forms” on Tuesday. The 15 criteria focus on the

contracts’ form — whether the documents are readable and understandable — and content — whether they are fair to

homebuyers.

-the document’s expiration date (CFA recommends buyers asks for a three-month contract and never sign one longer than

six months)

-the right to terminate the contract

-the disclosure that compensation is negotiable

-the broker’s compensation clearly stated and that the buyer broker can’t receive additional compensation for facilitating a

sale

-that any additional fees, such as for showing a home, will be deducted from the broker’s commission if there is a successful

sale

-that the commission is due only if there is a successful closing

-that buyers have an obligation — for no longer than 60 days, CFA recommends — to pay a broker who earlier showed them

a home they purchased after the contract ended

-seller concessions paid directly to buyers

-dual agency not pre-approved by the contract

-an explanation of how a broker treats different buyer clients interested in the same property

-that buyers should not be required to first go through mediation or arbitration if they have a complaint

Contact me for more information. 702-303-0243 or TPayne@loandepot.com 
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