
National Average Mortgage Rates

Rate Change Points

Mortgage News Daily

30 Yr. Fixed 6.44% -0.04 0.00

15 Yr. Fixed 5.97% -0.03 0.00

30 Yr. FHA 5.90% -0.04 0.00

30 Yr. Jumbo 6.66% -0.02 0.00

5/1 ARM 6.32% -0.06 0.00

Freddie Mac

30 Yr. Fixed 6.46% -0.40 0.00

15 Yr. Fixed 5.62% -0.54 0.00

Mortgage Bankers Assoc.

30 Yr. Fixed 6.54% -0.01 0.57

15 Yr. Fixed 5.96% -0.07 0.65

30 Yr. FHA 6.49% 0.00 0.77

30 Yr. Jumbo 6.78% +0.01 0.37

5/1 ARM 6.04% +0.13 0.87
Rates as of: 8/23

Recent Housing Data
Value Change

Mortgage Apps Aug 14 251.3 +16.83%

Building Permits Mar 1.46M -3.95%

Housing Starts Mar 1.32M -13.15%

New Home Sales Mar 693K +4.68%

Pending Home Sales Feb 75.6 +1.75%

Existing Home Sales Feb 3.97M -0.75%

Drop in Housing Starts Could Intensify
Inventory Issues
Both permits for construction of privately-owned housing units and
beginning construction in May were well below expectations, the second
consecutive month in which both declined.  Each of the two measures was
also below its respective pace one year earlier.

The U.S. Census Bureau and the Department of Housing and Urban
Development said permits for residential housing units were issued at a
seasonally adjusted annual rate of 1,168,000.  This was 4.9 percent off the
April rate of 1,228,000 units, a revision from its original estimate of
1,229,000.  The May number also fell short, by 0.8 percent, of the 1,178,000-
permit pace in May 2016.

Analysts polled by Econoday had been looking for permits in the range of
1,240 to 1.260 million. The consensus was 1.249 million.
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Builder Confidence Mar 51 +6.25%

Value Change
Single family authorizations were at a rate of 779,000, down 1.9 percent from April's reported 794,000 units, an upward
revision from the original report of 789,000.  The single-family rate was 6.0 percent higher than that of the previous May. 
Multi-family permitting was down 13.9 percent from the April at a rate of 358,000 units, and unchanged from the same
month last year.

On a non-seasonally adjusted basis there were 112,900 permits issued during the month compared to 102,600 in April. 
Single-family permits rose from 69,200 to 78,300.

May housing starts fell 5.5 percent from their April level to a seasonally adjusted annual rate of 1,092,000 units, and were 2.4
percent lower than the May 2016 rate of 1,119,000 units. The April starts estimate was revised down from 1,172,000 units to
1,156,000.

Expectations were for starts to be in the range of 1.170 million to 1.270 million. The consensus was 1.223 million.

Single family units were started at a rate of 794,000, 3.9 percent off the April pace of 826,000, but up 8.5 percent from starts
in May of last year.  The April estimate was revised upward by 1,000 units. Multifamily units had a start rate of 284,000 units,
down 9.8 percent from April and 25.7 percent from the previous May.

On a non-seasonally adjusted basis starts totaled 102,300 in May compared to 105,700 in April.  Single family starts dropped
500 units to 76,800.

The negative report prompted the following statement from the National Association of Realtor's Chief Economist Lawrence
Yun. "Housing shortages look to intensify and may well turn into a housing emergency if the discrepancy between housing
demand and housing supply widens further. The falling housing starts and housing permits in May are befuddling given the
lack of homes for sale and the quick pace of selling a newly-constructed homes. Meanwhile, job creations of a consistent 2
million a year will push up housing demand further. One thing that moving up is the housing costs for consumers: higher
home prices and higher rents."

The rate of completions did rise, to an annual rate of 1,164,000 units, 5.6 percent ahead of the revised (from 1,106,000 units)
estimate of 1,102,000 units in April and up 14.6 percent from the May 2016 rate of 1,016,000.  Single-family completions
gained 4.9 percent to a rate of 817,000, 12.8 percent above the previous May's estimate. Completions of multifamily units
rose 12.0 percent to 335,000 units, 18.4 percent more than a year ago.

On a non-adjusted basis, there were an estimated 96,700 housing units completed in May, compared to 83,900 in April. 
Single family completions rose from 60,300 to 68,600.

At the end of the reporting period there were 146,600 construction permits outstanding, 80,700 of them for single family
units. Work was underway on 1,076,400 units, 458,600 of which were single family houses.  All figures are unadjusted.

Permitting in the Northeast rose 3.3 percent from April and was 20.4 percent higher than in May 2016. The rate of starts was
unchanged from April, rising 8.8 percent year-over-year. Units were completed at rates 23.3 percent and 60.9 percent higher
than in the two previous periods.

In the Midwest, permits declined 9.4 percent month-over-month and were down by 1.7 percent on an annual basis. The pace
of housing starts dropped by 9.2 percent for the month and 11.6 percent year-over-year. Completions lagged the previous
month by 17.7 percent and were 12.1 percent lower than the prior year.

There was a slip of 0.3 percent in the number of permits issued in the South compared to April, but the rate was up 1.9
percent for the year.  Starts retreated by 8.8 percent from the previous month and by 9.9 percent from last May. The rate of
completion rose 2.4 percent from April and was 12.6 percent higher than a year earlier.
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The West saw both month-over-month and year-over-year drops building authorizations; 13.1 percent and 11.7 percent
respectively. Starts did rise, gaining 1.3 percent for the month and 17.4 percent annually. Completions were up by slightly
more than 25.6 percent and 25.1 percent from the prior periods.
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National Association of Realtors - New Rules & Open Houses
New rules stemming from the National Association of Realtors’ commission lawsuit settlement went into effect Saturday

following years of litigation, potentially upending the industry, including how agents get paid.

This week, I have been hearing from agents, brokers, MLS executives, portals and other insiders as the rules roll out. 

COMMISSION QUESTIONS: In the wake of NAR’s new settlement rules, many buyer’s agents are suddenly confronting a

new question: What commission should they ask for in their buyers’ broker representation agreements? 

Here are a few responses found in a real estate master-mind group: 

“I’m asking the buyer to pay my rate but advising them the seller may be offering something towards that,” one agent

responded. “If that’s the case they only have to pay what’s left.”

“Sit down with your buyer and a trusted loan officer” another suggested. “Have the loan officer complete the various costs

including your compensation and without any compensation (seller contributes). Once the buyer sees how much they have

to come up with, they can make a decision. Then you make yours.”

Some commenters also said that their brokers are making recommendations.

“This thread is illegal,” one commenter argued, echoing a number of other remarks. “It is price fixing and the whole reason

the U.S. Department of Justice got involved. Commission/Concessions should only be discussed between the agent and

his/her client, never among agents.”

The debate highlights the fact that many practical issues stemming from the settlement are yet to be worked out — and that

additional litigation is top of mind for many real estate professionals,

OPEN HOUSE, OPEN QUESTION: Among the real estate professionals watching how the settlement changes unfolded this

weekend was Randy Bell of Life Realty – The District in Henderson, NV who told me that “Buyers appear to be leery about

signing short-term agreements and may favor open houses over individual tours until they’re at ease with the rule.” He went

on to state “It’ll be very interesting to see whether open house traffic increases, which I expect it will once buyers

understand they don’t have the same friction with agreements by going directly to open houses,”

One stat I’m going to be looking at is the number of open houses relative to active listings. I’ll have numbers for you in the

weeks to come. …More to follow in future Newsletters. 

Contact me for more information. 702-303-0243 or TPayne@loandepot.com 

We are a direct nationwide lender.

EQUAL HOUSING LENDER

Tom Payne 
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