
National Average Mortgage Rates

Rate Change Points

Mortgage News Daily

30 Yr. Fixed 6.89% 0.00 0.00

15 Yr. Fixed 6.33% +0.01 0.00

30 Yr. FHA 6.33% +0.01 0.00

30 Yr. Jumbo 7.05% 0.00 0.00

5/1 ARM 6.58% 0.00 0.00

Freddie Mac

30 Yr. Fixed 6.77% -0.09 0.00

15 Yr. Fixed 6.05% -0.11 0.00

Mortgage Bankers Assoc.

30 Yr. Fixed 7.00% -0.03 0.60

15 Yr. Fixed 6.63% +0.07 0.61

30 Yr. FHA 6.87% -0.03 0.92

30 Yr. Jumbo 7.13% +0.02 0.38

5/1 ARM 6.22% -0.16 0.60
Rates as of: 7/22

Recent Housing Data
Value Change

Mortgage Apps Jul 10 206.1 -0.19%

Building Permits Mar 1.46M -3.95%

Housing Starts Mar 1.32M -13.15%

New Home Sales Mar 693K +4.68%

Pending Home Sales Feb 75.6 +1.75%

Existing Home Sales Feb 3.97M -0.75%

Freddie Sees Housing Standing Out Amid
Slowing Economy
As Fannie Mae did earlier in its May Economic Summary, Freddie Mac today
downgraded its outlook for economic growth for the remainder of 2016. 
And like its sister GSE, Freddie called housing a "bright spot" in the economic
outlook and one that should propel the economy forward for the balance of
the year.  The analysis was published in the Freddie Mac's monthly Economic
and Housing Research Outlook.

For the third year in a row the economy "has sputtered out of the gate with
the GDP growing only 0.5 percent in the first quarter.  Freddie Mac's
economists say the weakness can be attributed to nonresidential fixed
investment, which dropped 5.9 percent on a seasonally adjusted annual basis,
the biggest downturn since 2009, and trade and inventory corrections. 
Housing, however, remains on track for the best year in a decade with
residential investment growing at an annual rate of 14.8 percent in the first
quarter.  Low mortgage interest rates are supporting affordability despite
rapidly rising home prices and providing additional opportunity for current
homeowners to refinance.

Core personal expenditures, a measures closely watched by the Federal
Reserve, rose 1.6 percent year-over-year in March, still well below the Fed's
target of 2 percent but the New York Fed's Survey of Consumer Expectations
show consumers looking for a 2.6 percent inflation rate one year from now. 
Freddie says it doesn't expect inflation to rise that rapidly although
recovering gasoline prices will create upward pressure.  It looks for inflation
to reach 2.0 percent in the fourth quarter and average 1.9 percent next year.

Given recent developments Freddie's economists have revised their forecast
for GDP growth in 2016 from 2.0 percent to 1.8 percent but, again like
Fannie, they cite the second quarter rebound in each of the previous two
years and expect the same this year with the second quarter GDP back up to
2.1 percent followed by 2.3 and 2.4 percent growth in the last two quarters of
the year.

There have been a variety of factors contributing to low Treasury yields and
mortgage rates.  Investors have continued to flock to the safety of
government securities by slowing domestic and global growth and foreign
central banks' implementation of stimulative monetary policies. 
Consequently, Treasury rates have oscillated within a 1.65 percent to 2.0
percent range since February.  The Federal Open Market Committee (FOMC)
April meeting created even more doubt about future hikes in the benchmark
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Builder Confidence Mar 51 +6.25%

Value Changeinterest rate.  All of this has kept mortgage rates down and they reached a 3-
year low during the week of May 12.

Given results so far, Freddie has lowered expectations for rates over the remainder of the year, reducing its forecast for
second quarter rates by 10 basis points and every quarter thereafter by 20 basis points.  The result will bring the 30-year
fixed-rate to 4.1 percent by the fourth quarter, 4 basis points higher than the Q1 average rate.

The adjustment to rates affected the company's forecast for single-family mortgage originations as well.  The estimate of the
refinance share in the quarter has been raised to 52 percent, from 48 percent in April.  This translates to about $25 billion
more in originations bringing the year's total to $1.725 trillion.

The forecast calls for first quarter home price appreciation of 1.4 percent and 4.8 percent for the year.  Increases are
expected to moderate to a 3.5 percent rate in 2017. 

Freddie notes that inventories remain tight and housing starts have been disappointing.  They expect the latter will pick up
from February's annual estimate of 1.19 million starts to 1.27 million the remainder of the year and 1.51 million in 2017. 

Demand for homes continues to surge and existing home sales increased 5.1 percent in March to an annual rate of 5.33
million units.  New home sales, however, fell 1.5 percent in March which the company attributes more to supply than
demand especially given the decrease in sales in the West which it says suggests supply constraints and rapidly rising home
prices are taking a toll.

The outlook concludes that even with tight inventories and rising house prices, 2016 should be the best year for home sales in
a decade.  The company's latest housing tracker which compares non-seasonally-adjusted year-to-date home sales across
years, shows that the first quarter of 2016 was the second fastest first quarter pace of home sales in the past decade,
narrowly edging 2015. Home sales typically rise in the spring and summer months.  They anticipate an acceleration in home
sales that will surpass 2007's pace
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Update: Buyer Broker Agreement
After requests from real estate companies, a nonprofit consumer watchdog group the Consumer Federation of America has

developed a list of factors to consider when creating a buyer contract in preparation for upcoming practice changes in the

industry.

CFA released its “Proposed Criteria for Evaluating Home Buyer Contract Forms” on Tuesday. The 15 criteria focus on the

contracts’ form — whether the documents are readable and understandable — and content — whether they are fair to

homebuyers.

-the document’s expiration date (CFA recommends buyers asks for a three-month contract and never sign one longer than

six months)

-the right to terminate the contract

-the disclosure that compensation is negotiable

-the broker’s compensation clearly stated and that the buyer broker can’t receive additional compensation for facilitating a

sale

-that any additional fees, such as for showing a home, will be deducted from the broker’s commission if there is a successful

sale

-that the commission is due only if there is a successful closing

-that buyers have an obligation — for no longer than 60 days, CFA recommends — to pay a broker who earlier showed them

a home they purchased after the contract ended

-seller concessions paid directly to buyers

-dual agency not pre-approved by the contract

-an explanation of how a broker treats different buyer clients interested in the same property

-that buyers should not be required to first go through mediation or arbitration if they have a complaint

Contact me for more information. 702-303-0243 or TPayne@loandepot.com 

We are a direct nationwide lender.
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