
National Average Mortgage Rates

Rate Change Points

Mortgage News Daily

30 Yr. Fixed 6.89% 0.00 0.00

15 Yr. Fixed 6.33% +0.01 0.00

30 Yr. FHA 6.33% +0.01 0.00

30 Yr. Jumbo 7.05% 0.00 0.00

5/1 ARM 6.58% 0.00 0.00

Freddie Mac

30 Yr. Fixed 6.77% -0.09 0.00

15 Yr. Fixed 6.05% -0.11 0.00

Mortgage Bankers Assoc.

30 Yr. Fixed 7.00% -0.03 0.60

15 Yr. Fixed 6.63% +0.07 0.61

30 Yr. FHA 6.87% -0.03 0.92

30 Yr. Jumbo 7.13% +0.02 0.38

5/1 ARM 6.22% -0.16 0.60
Rates as of: 7/22

Recent Housing Data
Value Change

Mortgage Apps Jul 10 206.1 -0.19%

Building Permits Mar 1.46M -3.95%

Housing Starts Mar 1.32M -13.15%

New Home Sales Mar 693K +4.68%

Pending Home Sales Feb 75.6 +1.75%

Existing Home Sales Feb 3.97M -0.75%

Residential Investment Bright Spot in
Gloomy GDP Picture
Fannie Mae has again downgraded expectations for economic growth in
2016.  Doug Duncan, senior vice president and chief economist and the ESR
Macroeconomic Forecast Team said on Tuesday that the 0.5 percent
annualized growth in the first quarter GDP was the weakest in two years, well
below the company's expectations at 1.2 percent.  It was the third year in a
row that first quarter growth was below 1.0 percent although in the previous
two there was a bounce back in the second quarter. 

The economic team had originally projected 2.2 percent annual growth this
year but downgraded that in its April forecast to 1.9 percent.  The Economic
Summary for May now projects growth of 1.7 percent.

The slowdown was broad-based but the one bright spot was residential
investment which added 0.5 percentage points to growth, the largest
contribution since the fourth quarter of 2012.  There was also what the
economists called modest stimulus from the recent federal budget deal.  They
expect both housing and government to contribute to growth for the
remainder of the year.
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Builder Confidence Mar 51 +6.25%

Value Change
The possibility of a rate hike at the June 2016 Federal Open Market Committee (FOMC) meeting remains on the table and
Fannie Mae notes that the post-meeting statement from April suggests that the Fed is less worried about financial turmoil
abroad.  Still, Fannie Mae is sticking with its earlier projection of only one 2016 rate hike, probably in the second half of the
year.  (Who knows how this view might change following this week's FOMC Minutes...)

Home sales in the first quarter of 2016 were moderately better than in the last quarter of 2015 although month-to-month
changes have been "lackluster." New home sales have fallen for three straight months while existing home sales partially
rebounded in March from a February slump.  Leading indicators suggest a pickup in home sales going into spring.  Pending
home sales rose in both February and March and the average purchase mortgage application index rose in March and April
while mortgage rates continued to edge lower.

 

 

Homebuilding activity continued to disappoint although the decline in both permits and housing starts were largely due to
the volatility of the multi-family sector.  One of the main headwinds for multi-family construction is an excess supply of
high-end apartment buildings in ten of the largest cities although there is still plenty of demand for affordable rentals.  The
financing environment for new multifamily construction has become more difficult.  The Federal Reserve's Senior Loan
Officer Opinion Survey shows a net percentage of banks are tightening standards for commercial real estate loans.

Single-family construction is more positive.  Starts are up 22 percent from the same period last year, but that gain is still off
of depressed levels.

The leading home price indices - Case-Shiller, FHFA, and CoreLogic - show strong annual appreciation ranging from 5.3 to
6.0 percent during the first two months of the year.  Lean inventory and fewer distressed sales continue to support price
gains.

Homeownership appears to be stabilizing.  The Census Bureau's Housing Vacancy Survey for the first quarter shows the rate
down 0.3 percent from the previous quarter and 0.2 points from a year earlier to 63.5 percent which Fannie Mae says is the
level around which it has hovered for the last four quarters.  That the Baby Boom generation is still maintaining high rates
has helped offset the low homeownership so far among the even larger Millennial generation.
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The company still expects the 30-year fixed rate mortgage to be at 3.7 percent in the fourth quarter but has raised its total
home sales forecast for the year to 6.02 million as the upward revision in existing home sales outweighed the downward
revision in new home sales.

Incoming data suggestions that mortgage originations for both purchase and refinance have been stronger than anticipated
so the company has upgraded its estimates for the first quarter and the entire year.  "For purchase originations, we lowered
our assumed share of home sales using cash through the first quarter of 2017. For all of 2016, we expect total mortgage
originations to decline 3.7 percent from 2015 to $1.65 trillion, as the 18.8 percent drop in refinance originations outpaces
the 9.4 percent rise in purchase originations. The refinance share should decline to 39 percent in 2016 from 46 percent in
2015. Total originations should decline further in 2017, as a drop in refinance originations continues to outweigh an increase
in purchase originations. We project total production volume to be $1.45 trillion in 2017, with the refinance share sliding
further to 30 percent," the report says.
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Update: Buyer Broker Agreement
After requests from real estate companies, a nonprofit consumer watchdog group the Consumer Federation of America has

developed a list of factors to consider when creating a buyer contract in preparation for upcoming practice changes in the

industry.

CFA released its “Proposed Criteria for Evaluating Home Buyer Contract Forms” on Tuesday. The 15 criteria focus on the

contracts’ form — whether the documents are readable and understandable — and content — whether they are fair to

homebuyers.

-the document’s expiration date (CFA recommends buyers asks for a three-month contract and never sign one longer than

six months)

-the right to terminate the contract

-the disclosure that compensation is negotiable

-the broker’s compensation clearly stated and that the buyer broker can’t receive additional compensation for facilitating a

sale

-that any additional fees, such as for showing a home, will be deducted from the broker’s commission if there is a successful

sale

-that the commission is due only if there is a successful closing

-that buyers have an obligation — for no longer than 60 days, CFA recommends — to pay a broker who earlier showed them

a home they purchased after the contract ended

-seller concessions paid directly to buyers

-dual agency not pre-approved by the contract

-an explanation of how a broker treats different buyer clients interested in the same property

-that buyers should not be required to first go through mediation or arbitration if they have a complaint

Contact me for more information. 702-303-0243 or TPayne@loandepot.com 

We are a direct nationwide lender.

EQUAL HOUSING LENDER

Tom Payne 
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