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Wells Settlement is FHA Record

Reuters is reporting that Wells Fargo & Co has agreed to pay arecord $1.2
billion to resolve a dispute with the Justice Department over mortgages it
falsely claimed were eligible for Federal Housing Administration (FHA)
insurance. The settlement in the case U.S. v. Wells Fargo Bank NA, U.S. District

Court, Southern District of New York, also resolves claims against a former Wells

Fargo vice president, Kurt Lofrano and a federal probe in California of loan
originations by American Mortgage Network LLC, which Wells Fargo bought
in 2009.

Reuters says that in court papers filed with the Manhattan federal court the
company "admits, acknowledges, and accepts responsibility" for falsely
certifying that thousands of the home loans it originated during a period
extending from 2001 to 2008 qualified for FHA insurance. Wells Fargo also
admits that from 2002 to 2010 it "failed to file timely reports on several
thousand loans that had material defects or were badly underwritten, a
process that Lofrano was responsible for supervising."

The Justice Department maintained that the bank's actions led to substantial
losses for taxpayers when the FHA had to pay insurance claims when
borrowers defaulted on the loans.

U.S. Attorney Preet Bharara in Manhattan called the settlement a reproach
for "years of reckless underwriting" by the bank and said in a statement,
"While Wells Fargo enjoyed huge profits from its FHA loan business, the
government was left holding the bag when the bad loans went bust."

This is just the latest in a long series of settlements between the U.S.
government and many of the country's largest banks over risky loans written
in the several years prior to the housing meltdown in 2008. The Wells Fargo
settlement is the largest in FHA history over such infractions and the
company stated in February that the settlement would reduce its previously
reported 2015 profit by $134 million, to account for extra legal expenses.

Franklin Codel, president of Wells Fargo Home Lending, in a statement said
the settlement "allows us to put the legal process behind us, and to focus our
resources and energy on what we do best -- serving the needs of the nation's
homeowners."
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Rate Points
Mortgage News Daily
30YR Fixed 7.35% +0.02 0.00
15YR Fixed 7.00% -0.01 0.00
30YRFHA 6.99% +0.01 0.00
30YR Jumbo 7.60% 0.00 0.00
7/6 SOFR 6.86% +0.01 0.00
30YRVA 7.00% +0.01 0.00
Rates as of: 10/28
MBS and Treasury
Price /Yield Change
MBS UMBS 6.0 99.66 +0.06
10 YR Treasury 49969 -0.0196
30 YR Treasury 5.3221 -0.0232
Pricing as of: 10/29 12:29AM EST
Recent Housing Data
Value Change
Mortgage Apps Oct 14 188.6 -5.32%
Building Permits Sep 14M  +0.43%
Housing Starts Sep 1.22M  -4.24%
New Home Sales Aug 684K +12.69%
Pending Home Sales Aug 71.2 0%
Existing Home Sales Oct 3.99M  +0.25%
Builder Confidence Oct 29  -9.38%

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.
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A Lower Price or a Lower Rate? Don't Guess. Compare: 10-22-2026

What Every Agent Should Know:---

With mortgage rates challenging affordability and buyers hesitant to make decisions, sellers are increasingly willing to
negotiate. But here's a question every REALTOR® should consider:---

Is your buyer better off negotiating a lower purchase price—or asking the seller to contribute toward a permanently lower
interest rate?---

A pricereduction lowers the mortgage balance, but the resulting monthly payment savings may be surprisingly small.---

Alternatively, a seller contribution toward a permanent interest-rate buydown could provide substantially greater monthly
payment relief, even with a higher purchase price.---

But what if mortgage rates decline in the next 6, 12, or 24 months?---

That's the question nobody can answer with certainty.---

A buyer who negotiates a larger price reduction may benefit from a lower loan balance and potentially refinance if rates
decline. A buyer who secures a permanently lower rate benefits immediately, without depending on future market

conditions.---

Both strategies have merit. The right answer depends on the numbers, the buyer's financial priorities, and how long they
expect to keep the mortgage.---

For listing agents, this creates another negotiating opportunity. A seller contribution toward financing costs may be more
attractive to a payment-conscious buyer than another reduction in asking price.---

Before your buyer requests a price reduction—or your seller agrees to one—give me a call.---

Let's compare the alternatives. Sometimes the smartest negotiation isn't about the price. It's about how the transaction is
structured.---
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