
National Average Mortgage Rates

Rate Change Points

Mortgage News Daily

30 Yr. Fixed 6.89% 0.00 0.00

15 Yr. Fixed 6.33% +0.01 0.00

30 Yr. FHA 6.33% +0.01 0.00

30 Yr. Jumbo 7.05% 0.00 0.00

5/1 ARM 6.58% 0.00 0.00

Freddie Mac

30 Yr. Fixed 6.77% -0.09 0.00

15 Yr. Fixed 6.05% -0.11 0.00

Mortgage Bankers Assoc.

30 Yr. Fixed 7.00% -0.03 0.60

15 Yr. Fixed 6.63% +0.07 0.61

30 Yr. FHA 6.87% -0.03 0.92

30 Yr. Jumbo 7.13% +0.02 0.38

5/1 ARM 6.22% -0.16 0.60
Rates as of: 7/22

Recent Housing Data
Value Change

Mortgage Apps Jul 10 206.1 -0.19%

Building Permits Mar 1.46M -3.95%

Housing Starts Mar 1.32M -13.15%

New Home Sales Mar 693K +4.68%

Pending Home Sales Feb 75.6 +1.75%

Existing Home Sales Feb 3.97M -0.75%

Home Prices "Floating out of Reach"
Areas deemed as having homes that were less affordable than their historic
norms rose by 7 percentage points from the first quarter of 2015 to the first
quarter of 2016 according to RealtyTrac.  The company analyzed housing and
income data for 456 counties nationwide and found that in 43 counties, 9
percent, buying a home was less affordable than the historically normal level
for that county going back to the first quarter of 2005.  In the first quarter of
2015 only 10 counties or 2 percent fell into that category.

RealtyTrac defines affordability as the percentage of average wages needed
to make monthly house payments on a median priced home in an area given a
3 percent down payment and the current 30-year fixed rate mortgage.  The
calculation does not include property taxes or insurance.   

At the peak of the housing bubble in Q2 2006, 454 of the counties analyzed
(more than 99 percent) were less affordable than their historic norms. In Q1
2012, when median home prices bottomed out nationally, only two counties
out of the 456 (less than one-half percent) exceeded those levels.  

"While the vast majority of housing markets are still affordable by their own
historic standards, home prices are floating out of reach for average wage
earners in a growing number of U.S. housing markets," said Daren Blomquist,
senior vice president at RealtyTrac. "The recent drop in interest rates has
helped to soften the blow of high-flying price appreciation in some markets,
but the affordability equation could change quickly if interest rates trend
higher and home prices continue to rise faster than wages."

By historic norms the least affordable housing markets were counties that
included the metropolitan areas of Denver, New York City, Omaha, Austin,
San Francisco, and St. Louis. The most historically affordable markets
included Boston; Baltimore; Birmingham, Providence, and Chicago.

When home prices were most affordable nationwide in Q1 2012, the average
wage earner needed to spend 22.2 percent of monthly wages to buy a
median-priced home. When home prices were least affordable nationwide in
Q2 2006, the average wage earner needed to spend 53.2 percent of monthly
wages to buy a median priced home.
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Builder Confidence Mar 51 +6.25%

Value Change

 

The top five least affordable counties based on percentage of average wages required to buy a median priced home were
Kings County, New York (Brooklyn) at 120.4 percent; three California counties, Marin (109.2 percent) Santa Cruz (106.9
percent), and San Francisco (95.3 percent.) New York County (Manhattan), number four at 105.1 percent.  On the affordable
end of the spectrum the required percentage of income was strikingly different - 8.5 percent in Detroit, 9.2 percent in
Baltimore, and 10.1 percent in Clayton County Georgia near Atlanta.
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The affordability issue may get worse.  RealtyTrac found that median home prices increased faster than wages in 2015 in 276
of the 456 counties analyzed or 61 percent. The top five most-populated county housing markets where price growth
outpaced wage growth were Los Angeles (5 percent median home price growth and 3 percent average wage growth);
Maricopa County, (Phoenix) (8 percent vs 2 percent); San Diego (5 percent vs 4 percent); and Orange County, California (5
percent vs 2 percent).

 

 

In 180 counties wages increases outpaced home price gains.  Most notable of these markets were Harris County (Houston)
where both wage growth and home price growth were virtually unchanged from a year ago); Queens County, New York;
Wayne County (Detroit) New York County, (Manhattan) and Middlesex County (Boston).
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Update: Buyer Broker Agreement
After requests from real estate companies, a nonprofit consumer watchdog group the Consumer Federation of America has

developed a list of factors to consider when creating a buyer contract in preparation for upcoming practice changes in the

industry.

CFA released its “Proposed Criteria for Evaluating Home Buyer Contract Forms” on Tuesday. The 15 criteria focus on the

contracts’ form — whether the documents are readable and understandable — and content — whether they are fair to

homebuyers.

-the document’s expiration date (CFA recommends buyers asks for a three-month contract and never sign one longer than

six months)

-the right to terminate the contract

-the disclosure that compensation is negotiable

-the broker’s compensation clearly stated and that the buyer broker can’t receive additional compensation for facilitating a

sale

-that any additional fees, such as for showing a home, will be deducted from the broker’s commission if there is a successful

sale

-that the commission is due only if there is a successful closing

-that buyers have an obligation — for no longer than 60 days, CFA recommends — to pay a broker who earlier showed them

a home they purchased after the contract ended

-seller concessions paid directly to buyers

-dual agency not pre-approved by the contract

-an explanation of how a broker treats different buyer clients interested in the same property

-that buyers should not be required to first go through mediation or arbitration if they have a complaint

Contact me for more information. 702-303-0243 or TPayne@loandepot.com 

We are a direct nationwide lender.
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