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"Just when things seem to be going well in the housing market, Fannie Mae
comes out with this survey with bad news."
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Consumers Increasingly Pessimistic on
Housing - Fannie Survey

Consumer pessimism appears to be eroding Fannie Mae's Home Purchase
Sentiment Index (HPSI) which this month posted its lowest reading in 18

months. The HPSI, which distils consumer responses to six key questions et Fehh  EMay2
from the company's March National Housing Survey to a single number, Rate Change Points
decreased by 2.5 points from February to 80.2. Mortgage News Daily

30 Yr. Fixed 6.87% -0.02 0.00

Four of the six index components fell in March. The largest decline was in the

net share of consumers who think it is now a good time to sell a home. 15 Yr. Fixed 6.32% -0.01 0.00
Positive responses to that question fell by four points to 46 percent while 30 Yr. FHA 6.33% 0.00 0.00
negative responses were down by two, bringing the net down by 8 percentage 30 Yr. Jumbo 7.05% 0.00 0.00
points to -1 percent. This was the first negative net for the question since 5/1 ARM 6.59% +0.01 0.00
early 2015. Responses to the companion question however remained Freddie Mac
relatively stable with a net of 33 percent of respondents indicating that now
is a good time to buy a home compared to a net of 35 percent in February. 30 Yr. Fixed 6.77% -0.09 0.00
15 Yr. Fixed 6.05% -0.11 0.00
Mortgage Bankers Assoc.
Respondents wha say it is a... to buy 30 Yr. Fixed 7.00% -0.03 0.60
N sooatime TR o feemane 15 Yr. Fixed 663%  +007 061
30 Yr. FHA 6.87% -0.03 0.92
s 30 Yr. Jumbo 7.13% +0.02 0.38
o 5/1 ARM 6.22% -0.16 0.60
Rates as of: 7/23
w Recent Housing Data
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; Z-§ - E‘E g ; E i 3 ;: ;’ 53 E"E‘ i i E; Mortgage Apps Jul10 206.1 -0.19%
Building Permits Mar 1.46M  -3.95%
Housing Starts Mar 1.32M -13.15%
New Home Sales Mar 693K +4.68%
Pending Home Sales Feb 75.6 +1.75%
Existing Home Sales Feb 3.97M  -0.75%
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Consumer confidence about keeping their jobs also suffered. Respondents' net positive answers about job security
decreased 7 percentage points from an all-time survey high in February, this despite the Bureau of Labor Statistics' March
Employment Situation report showing strong job creation and continued expansion of the labor force. The household

income component was also down 4 points on net with fewer consumers reporting that their income was significantly higher
than 12 months earlier.

Respondents who say they are... about losing their job in the next 12 months
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"Growing pessimism over the last three months about the direction of the economy seems to be spilling over into home
purchase sentiment," said Doug Duncan, senior vice president and chief economist at Fannie Mae. "The gap between the
share of consumers who think the economy is on the wrong track and the share who think it is on the right track has
widened, nearly matching its reading last August, when concerns regarding China and oil prices led to the biggest stock
market plunge in years. In turn, we saw dips this month in income growth perceptions, attitudes about the home selling
climate, and job confidence, all of which contributed to the lowest HPSI reading in the last year and a half. These declines

seem to be at odds with recent news of solid overall job creation, but may reflect weakening economic performancein
certain industries."

Even though mortgage interest rates have trended down through the first quarter of 2016, respondents remain

overwhelmingly convinced that it won't last. Fifty-one percent expect an increase in rates over the next 12 months while
only a handful think those rates will continue down.
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Respondents who say mortgage rates will... in the next 12 months
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The sixth survey component covered by the index is the direction of home prices. A net of 34 percent expect them to
increase over the next year, a gain of 1 percentage point since February.

The National Housing Survey is conducted by Fannie Mae among a sample of 1,000 consumers, both homeowners and
renters and is intended to gather their current views and forward-looking expectations of housing market conditions and
address topics that are related to their home purchase decisions. The questions used to construct the index are those
guestions consumers as to whether they think that it is a good or bad time to buy or to sell a house, what direction they
expect home prices and mortgage interest rates to move, how concerned they are about losing their jobs, and whether their
incomes are higher than they were a year earlier.

The survey has been conducted by Fannie Mae since 2011. At that time, in the midst of the worse of the housing crisis, the
HSPI was more than 20 points below its current level.

Home Purchase Sentiment Index
(HPSI)

| Mar16

© 2024 MBS Live, LLC. - This newsletter is a service of MarketNewsletters.com.

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/sunquest



http://www.marketnewsletters.com
http://housingnewsletters.com/sunquest

	National Average Mortgage Rates
	A Message from Mark Yecies:

	Consumers Increasingly Pessimistic on Housing - Fannie Survey
	Recent Housing Data

