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A Message from Stephen Moye:

"Interest rates are at the lowest since late 2017...if you have any ?s on how
this benefits you Do not hesitate to call me at(619) 895-8128"

The Day Ahead: Here's That Mid-March
Breakout We Were Looking For

Sometimes a plan comes together and sometimes an educated guess pans
out. While it's never safe to plan on any future reality (other than
"uncertainty") when it comes to financial markets, there are times where a
certain series of events seems more likely than not. For most of 2019, mid-
March looked to be one of those times.

The year began with a sharp move lower in rates--sharp enough that it was
rejected with a bounce back toward higher levels. When that reactionary
upward momentum found a ceiling, it set the stage for the sideways range of
early 2019. Reason being: several factors underlying the market volatility
wouldn't be resolved until mid-March.

March has historically been a fairly volatile month for bonds, especially with
respect to the Fed. March is the first Fed meeting of the year with an updated
set of economic projections. If we subscribe to the notion (a reality, really)
that December is a pivotal month for Fed changes, March has been the month
where the Fed has the opportunity to make course corrections.

This December/March Fed business was more of a factor when press
conferences only happened quarterly. Now that Powell is conducting a press
conference after every meeting, we may see the pattern break down in the
future, but it hasn't broken down just yet! Mid-March has lived up to the
hype, and as expected, the Fed Announcement was the final piece of the
puzzle (the breakout below began on Fed day).
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MBS & Treasury Market Data

Price / Yield Change
MBS UMBS 5.0 99.37 +0.02
MBS GNMA 5.0 99.93 +0.02
10 YR Treasury 3.9068 +0.0029
30 YR Treasury 41960 +0.0028

Pricing as of: 9/17:34PM EST
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Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 6.43% +0.02 0.00
15 Yr. Fixed 5.95% 0.00 0.00
30 Yr. FHA 5.82% +0.02 0.00
30 Yr. Jumbo 6.62% 0.00 0.00
5/1 ARM 6.28% -0.01 0.00
Freddie Mac
30 Yr. Fixed 6.35% -0.51 0.00
15 Yr. Fixed 5.51% -0.65 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 6.44% -0.06 0.54
15 Yr. Fixed 5.88% -0.16 0.68
30 Yr. FHA 6.36% -0.06 0.85

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/stephenmoye
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10yr Treasury Yield
(rates)

The early 2019 sideways
range that we expected
to last until mid-March.

Breakout!
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Rate Change Points
30 Yr. Jumbo 6.75% +0.07 0.39
5/1 ARM 5.98% -0.27 0.65

Rates as of: 8/30

If you see the little hitch in the blue line in the "breakout" section above, that's as far as the Fed news was able to get us on
Wednesday. The rest of the move has happened today on a combination of weak European manufacturing data followed by

similarly weak US data.
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The US datain question is rarely a market mover. We're unique in that we vastly prefer the ISM version of the ubiquitous
"manufacturing PMI" (a purchasing managers index that basically serves as a monthly GDP for the sector) whereas the rest
of the world is keenly interested the Markit version. With today's Markit PMI for Germany, France, and the EU effectively
tanking, perhaps US traders were more concerned when the Market PMI tanked for the US.

How concerned were they?

Enough to make for a volume spike that equaled the post-Fed spike earlier this week.
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Granted, if we ONLY had to deal with US Markit PMI today, we would surely not have seen such a spike. But markets are on
high alert after the EU PMI data and the associated swoon in EU bond yields.

If you're looking for an even simpler way to explain it, this move is all about fear that the EU economy is contracting rather
aggressively, something that was on our radar more than a month ago (read more about it HERE and HERE).

From Feb 7,2019: "Notably, it looked like there was still a chance for European rates to follow US rates higher at the
beginning of 2018. Then the Italian political drama took out one of engines. Trade wars, stock crashes, and more Brexit
drama seem to have taken out the other wing over the past few months. This is why many analysts are waiting to see if
the EU economy keeps losing altitude. To whatever extent that continues to happen, US bond markets would likely
continue to benefit."

Yeah, that.

Subscribe to my newsletter online at: http://housingnewsletters.com/stephenmoye

thanks for visiting this site

thank you for coming to website. Having been a loan officer for 20+year...I know first hand how important it is to stay on top
of the news and event that effect mortgage rates, regulation, and program guidelines. Let this web site be a resource for you.
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