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MBS & Treasury Market Data
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After today's Existing Home Sales data (which is unaffected by the MBS GNMA 5.0 99.93 +0.02
government shutdown because it's published by the National Association of 10 YR Treasury 3.9068 +0.0029
Realtors), there will be no other bigger-ticket economic reports this week. 30 YR Treasury 41960 +0.0028

Most of the blame for that lies with the fact that there simply isn't much on
the economic calendar on this holiday-shortened week. But the most
important blame is reserved for the ever-present government shutdown
which will prevent the release of Durable Goods on Friday--the week's only
truly big-ticket report.

It's our expectations--or at least our hope--that the absence of big-ticket
economic data will keep bond markets in a sufficient state of uncertainty as
to prevent the break of a key ceiling just overhead at 2.82%. As always, such
ceilings may end up being adjusted slightly. 2.82% is really just the shorter
way of saying "the line in the sand between almost all of the trading that took
place since early February 2018 and the stronger levels achieved after the
December 19th Fed meeting."
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With moderate gains in the overnight trading session, we have some room to e
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a government shutdown resolution or progress on a US/China trade deal. Rate  Change  Points
Mortgage News Daily
Some additional weakness would actually be a good thing here as it would set 30 Yr. Fixed 6.43% +0.02 0.00
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well as the blue/red "short-term" lines moving down from their "oversold" 30 Yr. FHA 5.82% +0.02 0.00
ceilings in unison. If that were to coincide with a firm bounce near 2.82%, it 30 Yr. Jumbo 6.62% 0.00 0.00
would look like quite a strong technical cue for another rally. 5/1 ARM 6.28% -0.01 0.00
Freddie Mac
30 Yr. Fixed 6.35% -0.51 0.00
15 Yr. Fixed 5.51% -0.65 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 6.44% -0.06 0.54
15 Yr. Fixed 5.88% -0.16 0.68
30 Yr. FHA 6.36% -0.06 0.85
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Rate Change Points

30 Yr. Jumbo 6.75% +0.07 0.39
As long as yields 3 5/1 ARM 5.98% -0.27 0.65
;f;z'f‘i':;",ﬂ;gldf’ Rates as of: 8/30

picture outlook
remains optimistic,
but with wild cards
from a shutdown
resolution and
trade deal.

short-term momentum is "ready” for a reversal

nger-term momentum isn't quite there yet

8 02 16 01 16 04 17 01 16 01 16 03 17 02 16 01 13 01 18 01
Juni8 | Juli8 | Augl8 | Sepl8 | Oct18 | Nov18 | Dec18 | Jan19 | Feb19 | Mar19 |

Ultimately though, the technicals will likely not be the underlying motivation for the next move. Rather, they just give us a
way to measure the trends and identify important movement. Underlying motivation will have more to do with economic
data, if it ever returns, as well as key fiscal updates (shutdown deal and trade policy). Of those two fiscal updates, markets are
more interested in trade policy whereas an end to the shutdown would only be worth a temporary boost for stocks and bond
yields.
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