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The Week Ahead: Record-Breaking
Shutdown and Data Darkness

The government shutdown is now the longest ever, and there are a variety of
interesting implications. The firstis that multiple economic reports will not

be released as scheduled. The notable examples in the current week include

Retail Sales and the New Residential Construction report (housing starts and
building permits). An absence of econ data naturally increases uncertainty.

In and of itself, uncertainty is good for the bond market, but investors will
still have access to a few other economic reports that could help form a
consensus about what the economy might be doing. Of those, the only
reports on this week's calendar with any market-moving history worth
mentioning are the Philly Fed Index on Thursday and Consumer Sentiment on
Friday. To put their past market-movement potential in context, it wouldn't
be a surprise in the slightest if markets didn't react at all. But at least they
provide a few "maybes" on an otherwise barren week for economic data.

The second implication of the record-setting shutdown is the fact that the
fallout will become more and more relevant to the economy in ways we've
never been able to witness. Investors will increasingly ask questions that hold
future growth prospects up to the candle.

This has actually already begun to happen (because there hasn't been a
compelling reason to expect this shutdown NOT to break records for several
weeks now). As such, it is already benefiting the bond market. Conversely,
any benefit realized by bonds due to shutdown-related uncertainty runs the
risk of being abruptly unwound--at least partially--if an agreement is
suddenly reached.
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MBS & Treasury Market Data

Price / Yield Change
MBS UMBS 5.0 99.37 +0.02
MBS GNMA 5.0 99.93 +0.02
10 YR Treasury 3.9068 +0.0029
30 YR Treasury 41960 +0.0028

Pricing as of: 9/17:34PM EST

S0 > YR lnnie Mae 5.0

30-Aug

Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 6.43% +0.02 0.00
15 Yr. Fixed 5.95% 0.00 0.00
30 Yr. FHA 5.82% +0.02 0.00
30 Yr. Jumbo 6.62% 0.00 0.00
5/1 ARM 6.28% -0.01 0.00
Freddie Mac
30 Yr. Fixed 6.35% -0.51 0.00
15 Yr. Fixed 5.51% -0.65 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 6.44% -0.06 0.54
15 Yr. Fixed 5.88% -0.16 0.68
30 Yr. FHA 6.36% -0.06 0.85

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.
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Rate Change Points

30 Yr. Jumbo 6.75% +0.07 0.39
5/1 ARM 5.98% -0.27 0.65

thanks for visiting this site

thank you for coming to website. Having been a loan officer for 20+year...I know first hand how important it is to stay on top

of the news and event that effect mortgage rates, regulation, and program guidelines. Let this web site be a resource for you.
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