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Home Price Reductions Are Increasing, National Average Mortgage Rates
Especially at High End @ Morigag

Recent research from Trulia shows home price reductions are increasing.
The share of homes for sale that have had at least one price cut since being
listed is the highest since 2014. This, the company says, is more evidence that
the market may finally be tilting in homebuyers favor, but the benefits are
certainly not evident across the board, or maybe even where they are most
needed.

During the first part of this year the share of listings with a price changes
stayed much as it was in 2017, but then shot up in July and August. When this
is coupled with the slowdown in home price growth that has been noted in

Rate Change Points

most indices, and inventories that are finally creeping up, the increase in Mortgage News Daily
price cuts, according to Trulia, could be a critical third confirmation that 30 Yr. Fixed 6.43% +0.02 0.00
things may finally be shifting in buyers' favor. 15 Yr. Fixed 5.95% 0.00 0.00
Trulia says that after that steady start at the beginning of the year, the 30 Yr. FHA 5.82% +0.02 0.00
percentage of listings nationwide that had seen one or more downward 30 Yr. Jumbo 6.62% 0.00 0.00
revisions in the listing price rose to 17.2 percent in August, the highest rate 5/1 ARM 6.28% -0.01 0.00
since the August 2014 share of 17.3 percent. In August 2017 the share was Freddie Mac
16.7 percent and that share rose year-over-year in 63 of the 100 largest 30 VT Fixed 6.35% 051 0.00
metros.
15 Yr. Fixed 5.51% -0.65 0.00

Not surprisingly, after seeing how price increases have slowed in some of the Mortgage Bankers Assoc.
areas where they had previously been supercharged like San Jose and Seattle, 30 Yr. Fixed 6.44% -0.06 0.54
there was a strong correlation in 79 of the metros between how expensive a .

. . . .. . . 15 Yr. Fixed 5.88% -0.16 0.68
neighborhood is and the proportion of listings with at least one price cut over
the past year. It is homes in pricier neighborhoods which have had their 30 Yr. FHA 6.36% -0.06 0.85
listing prices slashed more often. Buyers seeking homes in more affordable 30 Yr. Jumbo 6.75% +0.07 0.39
areas may still have a harder time finding a bargain. 5/1 ARM 5.98% -0.27 0.65

. . L Rates as of: 8/30
Trulia found that in the above named metros, there was a dramatic increase

in the share of price cuts year-over-year. In San Jose, where prices were up Recent Housing Data

21.5 percent on an annual basis, the percentage of reduced price listings rose Value Change
from 7.6 percent in August of 2017 to 15.5 percent a year later. In Seattle, Mortgage Apps Aug28 2269 +0.49%
where Case—Shlll.er I:las reported double digit annual mcreases.for several Building Permits Mar 1.46M  -3.95%
years, the appreciation rate has slowed to 8.9 percent per Trulia and the Housing S Mar 132M -13.15%
percentage of price reductions increased from 12.0 percent last August to ousing Starts ar - e
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Value Change
A few other areas where the share of reductions has risen significantly are Pending Home Sales Feb  75.6 +1.75%

Las Vegas, up from 12.6 percent to 20.8 percent, Anaheim/Santa Ana, from
15.8 to 21.6 percent, and Oakland, from 9.5 to 13.6 percent. Outside of the
coasts, however there are a lot of areas where price reductions have declined; Raldfgidst ¢orfidepsesburgh, WlHita alPdaw +6-25%
higher rates in 2017 than this year.

Existing Home Sales Feb 3.97M -0.75%

The correlation between the price tier and the frequency of reductions isn't just a metro level phenomenon. Trulia found it
within areas as well. For example, Raleigh's more expensive Glenwood and Five Points Neighborhoods, where median home
values are currently $676,500 and $519,400, respectively (compared to a metro-wide median of $258,692), have seen 18.9
percent and 16.7 percent of their listings go through at least one price cut over the past year. Meanwhile, in the less
expensive neighborhoods of South Raleigh and Southeast Raleigh the respective figures were 5.8 and 6.7 percent. In
Camden, New Jersey it's a similar story: 21.5 percent of listings in Springdale, the city's most expensive neighborhood, saw a
cut; in Bergen Square, among the city's least expensive areas the percentage was 8.6 percent.

Trulia suggests that diligent buyers take some time traversing their city to find neighborhoods with more bargains. In Atlanta
as awhole, 12.1 percent of all listings had at least one price reduction during the year-ended August 2018. But in the
Bankhead neighborhood just northwest of downtown there was not a single listing with a price reduction over the same
period, compared to more than half (51.7 percent) of listings in the Fernleaf neighborhood. - the highest such share of any
neighborhood nationwide. The company says this type of neighborhood-to-neighborhood variation is common.

While prices are being cut, most are not of fire sale level. The median reduction across the 12 months ending in August was
2.6 percent. At the beginning of the recovery, 2011-2012 the median was 4 percent. The median percent decrease of a price
reduction today is less than the median price reduction at the outset of the recovery in 97 of the 100 largest metros analyzed.

Finally, there's one last catch for buyers examining price changes: Prices don't always have to come down, and in fact,
price hikes are also somewhat more common among listings than they used to be. During the year ending this August, 15.9
percent of all listings nationwide had a price change of any kind - 88 percent of which were reductions (meaning,
presumably, that 12 percent had their price nudged upward to some degree). In 2012, only 13.7 percent of listings had any
kind of price change, and 93.2 percent of those were reductions.

thanks for visiting this site

thank you for coming to website. Having been a loan officer for 20+year...I know first hand how important it is to stay on top
of the news and event that effect mortgage rates, regulation, and program guidelines. Let this web site be a resource for you.
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