
National Average Mortgage Rates

Rate Change Points

Mortgage News Daily

30 Yr. Fixed 6.43% +0.02 0.00

15 Yr. Fixed 5.95% 0.00 0.00

30 Yr. FHA 5.82% +0.02 0.00

30 Yr. Jumbo 6.62% 0.00 0.00

5/1 ARM 6.28% -0.01 0.00

Freddie Mac

30 Yr. Fixed 6.35% -0.51 0.00

15 Yr. Fixed 5.51% -0.65 0.00

Mortgage Bankers Assoc.

30 Yr. Fixed 6.44% -0.06 0.54

15 Yr. Fixed 5.88% -0.16 0.68

30 Yr. FHA 6.36% -0.06 0.85

30 Yr. Jumbo 6.75% +0.07 0.39

5/1 ARM 5.98% -0.27 0.65
Rates as of: 8/30

Recent Housing Data
Value Change

Mortgage Apps Aug 28 226.9 +0.49%

Building Permits Mar 1.46M -3.95%

Housing Starts Mar 1.32M -13.15%

New Home Sales Mar 693K +4.68%

More Competition and Less Demand?
Lender Margins Looking Dismal
Mortgage lenders appear to be holding credit standards stable despite
increasing competition and declining demand and profit expectations. 
Fannie Mae's third quarter Mortgage Lender Sentiment Survey found an
increasing number of respondents reporting a net negative profit margin
outlook, the eighth consecutive quarter they have done so.  The net negative
was 20 percent compared to 17 percent in the second quarter and 12 percent
in the third quarter of 2017, however it was lower than in either the fourth
quarter of last year or the first quarter of this year when the net negatives
were 22 percent and 31 percent respectively.

 

 

The low expectations for profitability come amid further erosion of mortgage
demand.  Regardless of the loan type, GSE-eligible, non-GSE eligible, and
government, the net shares of lenders reporting growth for the previous
three months and expectations of growth for the next three months reached
the lowest readings for any third quarter in the survey's five-year history.
While the net of those reporting an increase in demand over the previous
three months remained positive, ranging from 8.0 percent for government
loans to the low to mid 20 percent range for GSE eligible and non-eligible
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Pending Home Sales Feb 75.6 +1.75%

Existing Home Sales Feb 3.97M -0.75%

Builder Confidence Mar 51 +6.25%

Value Changeloans, expectations for upcoming demand were all hovering in negative or
near negative territory.

 

 

Reported demand for refinance mortgages remained extremely negative but stable amid the higher interest rate
environment.

 

 

For the seventh consecutive quarter "competition from other lenders" was cited by survey participants as the top reason for
their continued dismal margin outlook.  Seventy-three percent named this as a reason while "consumer demand" jumped to
be the second most important reason, reaching a survey high of 37 percent.  Other reasons included "market trend changes"
at 23 percent while 15 percent mentioned "staffing."

The net shares of lenders reporting easing credit standards for GSE eligible and government loans for both the prior three
months and the next three months are less than half the peak shares reached at the end of last year (Q4 2017). Additionally,
the net easing share for non-GSE eligible loans over the prior three months appears to tick up from last quarter.
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Doug Duncan, senior vice president and chief economist at Fannie Mae said, "Lenders continued their bearish trend this
quarter, as they note ongoing anemic refinance activity and the worst purchase mortgage demand for a third quarter in the
survey's history.  The profit outlook remains negative, with those lenders expecting decreased profit margins outweighing
those anticipating increases for the eighth consecutive quarter. For the first time this year, consumer demand was one of the
top two reasons for the downbeat profit outlook, cited by more than one-third of lenders-a record high. Meanwhile, the pace
at which lenders are easing credit standards has slowed. The net shares of lenders reporting easing credit standards for GSE-
eligible and government loans are less than half the peak shares reached at the end of last year. This may suggest the
realization among lenders that combatting declining affordability by making it easier to obtain mortgages might not be the
answer - or simply that there is little room for additional easing going forward."

The Mortgage Lender Sentiment Survey by Fannie Mae polls senior executives of its lending institution customers on a
quarterly basis to assess their views and outlook across varied dimensions of the mortgage market. The Fannie Mae third
quarter 2018 Mortgage Lender Sentiment Survey was conducted between August 1, 2018 and August 13, 2018 by PSB in
coordination with Fannie Mae.

A total of 184 institutions reported, with 97 classified as smaller with origination volumes under $400 million.  The
remainder were classified as medium-sized ($400 million to $1.8 billion) and larger institutions with volume over $1.8
billion.  Sixty-six were mortgage banks, 68 were depository institutions, and 39 were credit unions.

thanks for visiting this site
thank you for coming to website. Having been a loan officer for 20+year...I know first hand how important it is to stay on top

of the news and event that effect mortgage rates, regulation, and program guidelines. Let this web site be a resource for you.
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