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The Week Ahead: Another Week, Another
Chance to Run Same Old Play

This is the off-season for bonds, but they still have to show up for the game
every day. The coaching staff (aka the traders turning the cogs of the
underlying bond market) have been running the same play every day since
June 27th. It's a play that's been working on both offense and defense, thus
providing an easy button for the entire team (even if it's also a "boring
button"). No one gets hurt, and no one has a ridiculously good time--typical
off season.

So what's the play in question? Simply put, bond market players have been
tasked each day with playing harder and harder defense whenever yields rise
toward 2.88. On offense, they only push hard enough to get yields to 2.825,
as seen on the following chart with numerous bounces on the lower teal line.
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Another day, another bounce at 2.825
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lincluded the green lines to offer an alternative way to look at the recent
range. The lower green line doesn't have quite enough activity to be very
likely. If we managed to see a rally that broke below 2.825% early this week,
however, that lower green line could quickly become more relevant.
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MBS & Treasury Market Data

Price/Yield
MBS UMBS 5.0 99.37
MBS GNMA 5.0 99.93
10 YR Treasury 3.9068
30 YR Treasury 4.1960

Pricing as of: 9/17:34PM EST

Change
+0.02
+0.02

+0.0029
+0.0028
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Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 6.43% +0.02 0.00
15 Yr. Fixed 5.95% 0.00 0.00
30 Yr. FHA 5.82% +0.02 0.00
30 Yr. Jumbo 6.62% 0.00 0.00
5/1 ARM 6.28% -0.01 0.00
Freddie Mac
30 Yr. Fixed 6.35% -0.51 0.00
15 Yr. Fixed 5.51% -0.65 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 6.44% -0.06 0.54
15 Yr. Fixed 5.88% -0.16 0.68
30 Yr. FHA 6.36% -0.06 0.85

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/stephenmoye
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Rate Change Points
30 Yr. Jumbo 6.75% +0.07 0.39

5/1 ARM 5.98% -0.27 0.65
Subscribe to my newsletter online at: http://housingnewsletters.com/stephenmoye = s s °f:8/30

In terms of data and events, with Retail Sales already out of the way, there's
not much else in terms of big-ticket market movers.

thanks for visiting this site

thank you for coming to website. Having been a loan officer for 20+year...I know first hand how important it is to stay on top

of the news and event that effect mortgage rates, regulation, and program guidelines. Let this web site be a resource for you.
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