
MBS & Treasury Market Data
Price / Yield Change

MBS UMBS 5.0 99.37 +0.02

MBS GNMA 5.0 99.93 +0.02

10 YR Treasury 3.9068 +0.0029

30 YR Treasury 4.1960 +0.0028
Pricing as of: 9/1 7:34PM EST

Average Mortgage Rates
Rate Change Points

Mortgage News Daily

30 Yr. Fixed 6.43% +0.02 0.00

15 Yr. Fixed 5.95% 0.00 0.00

30 Yr. FHA 5.82% +0.02 0.00

30 Yr. Jumbo 6.62% 0.00 0.00

5/1 ARM 6.28% -0.01 0.00

Freddie Mac

30 Yr. Fixed 6.35% -0.51 0.00

15 Yr. Fixed 5.51% -0.65 0.00

Mortgage Bankers Assoc.

30 Yr. Fixed 6.44% -0.06 0.54

15 Yr. Fixed 5.88% -0.16 0.68

30 Yr. FHA 6.36% -0.06 0.85

The Day Ahead: In a Position to Improve?
While they're extremely important to institutional investors and analysts, the
role of trading positions in the bond market is one of the most easily
overlooked factors in rate movement over shorter time horizons.  "Positions"
is just a fancy way to refer to how many dollars are betting for or against
bonds.  

This is particularly relevant at the moment because the only traders doing
much betting in favor of Treasuries are those that are using Treasuries to
hedge positions elsewhere in the market.  We can glean this from the CFTC's
weekly position report, which breaks Treasury positions into commercial and
non-commercial categories.  In other words, non-commercial positions tell
us the most about how speculators are betting on Treasuries.  To say that
they're short would be a massive understatement.
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A Message from Stephen Moye:

"Knowledge is Power! If you have any questions regarding this newsletter, or
about what's going on with interest rates...Give me a call 619-895-8128"
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30 Yr. Jumbo 6.75% +0.07 0.39

5/1 ARM 5.98% -0.27 0.65

Rate Change Points

Rates as of: 8/30

The side-effect of such a positional imbalance is the risk of "short-covering." 
This occurs when a short position (someone who is betting on yields rising, in
the case of the bond market) hits a certain target or time limit and exits that
position.  A short position is exited by buying bonds.  This buying, in turn, can cause trading levels to hit a short-covering
target for another trader, and the cycle can snowball.

In addition to those sorts of snowballs of stop-loss short-covering (i.e. traders buying bonds to close short positions because
bonds have improved by a certain amount after running higher in yield for the most part), there are also simple calendar
considerations when it comes to exiting positions.  One of the most common situations is the 3-day weekend (like the one
beginning tomorrow!).  Traders are often more likely to exit positions ahead of a 3-day weekend, especially if those positions
have had a good run and especially if other markets will be open on the associated holiday. 

This weekend meets both of the above criteria.  Thus, a Friday morning rally today is almost certainly getting a lot of support
from the massive short base exiting some of those positions ahead of the long weekend.  The point is that the rally doesn't
necessarily represent organic buying demand in bonds.  

All this talk of short-covering aside, keep the prime directive in mind.  This bond market needs to show us a certain amount
of commitment before it makes any sense to be optimistic about a consolidation, reversal, or temporary bounce.  The
following chart lays out a few lines in the sand.
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thank you for coming to website. Having been a loan officer for 20+year...I know first hand how important it is to stay on top

of the news and event that effect mortgage rates, regulation, and program guidelines. Let this web site be a resource for you.
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