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Home Purchase Sentiment Brightened in National Average Mortgage Rates

New Year 30
Fannie Mae's Home Purchase Sentiment Index (HPSI) reversed a five-month
long decline in January, posting a 2-percentage point increase. The Index,
which summarizes consumer responses to six questions from Fannie Mae's
monthly National Housing Survey, was at 82.7 following the January gain, 1.2
percentage points higher than in the January 2016.

Four of the six components in the survey rose in January. The net share of
Americans who believe that home prices will go up in the next 12 months

increased by 7 percentage points to a net of 42 percent. While not a s e il
component of the HPSI, the percentage increase in home prices expected by Rate  Change  Points
survey respondents rose from 2.1 percent in December to 3.2 percent. Mortgage News Daily
30 Yr. Fixed 6.87% -0.02 0.00
15 Yr. Fixed 6.32% -0.01 0.00
Home Purchase Sentiment Index - 30 Yr. FHA 6.33% 0.00 0.00
%0 (HPSI) 828 15 1z 27 30 Yr. Jumbo 7.05% 0.00 0.00
W 5/1 ARM 659%  +001  0.00
% Freddie Mac
o0 " | 30 Yr. Fixed 677% 009 000
“ ' 15 Y. Fixed 6.05% 011 000
Mortgage Bankers Assoc.
30 Yr. Fixed 7.00% -0.03 0.60
15 Yr. Fixed 6.63% +0.07 0.61
The net share of consumers reporting significantly higher household income 30 Yr. FHA 6.87% -0.03 0.92
in the past 12 months rose by 5 percentage points in January and there was 30 Yr. Jumbo 7.13% +0.02 0.38
an increase of 1 percentage point to 69 percent in the net responses from 5/1 ARM 6.22% -0.16 0.60
consumers about their confidence in not losing their jobs. Those believing it Rates as of: 7/23
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activity will depend on whether consumers' favorable expectations are
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realized in the form of income gains sufficient to offset constrained housing Value Change

affordability. If consumers' anticipation of further increases in home prices and magtgagecatgriemterialize overathe nexti12 +4.25%
months, then we may see housing affordability tighten even more."

Among notable changes to non-component survey questions, those who said they would buy a home the next time they
moved declined from 68 percent of respondents in December to 65 percent while those who thought they would have
difficulty getting a mortgage rose 5 percentage points to 46 percent. There were significant changes in consumers answers
about their expectations for their own personal financial situation over the next 12 months as shown in the graphic below.

Respondents who expect their personal financial situtuation to... over the next 12 months
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The Home Purchase Sentiment Index (HPSI) distills information about consumers' home purchase sentiment from the NHS
into a single number that reflects current views and forward-looking expectations of housing market conditions. The NHS is
conducted monthly by telephone among 1,000 consumers, both homeowners and renters. Respondents are asked more than
100 questions used to track attitudinal shifts, six of which are used to construct the HPSI. The January 2016 National
Housing Survey was conducted between January 1 and January 21, 2017.

Expert advice, exceptional customer service

| am a seasoned Mortgage Broker with over 20 years of experience and a proven track record of closing loans in a timely
manner. My goal is to provide clients throughout California with the best possible financing solutions by leveraging my
experience and extensive network of lending partners. My professional background includes managerial positions at
EarthLink and Mattel.

Previously | was a professional musician in Los Angeles having worked on numerous studio sessions and with Doc

Severinsen and The Tonight Show Band. | have an MBA from the University of Southern California and a Bachelor’s Degree
from the Eastman School of Music in Rochester, NY.
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