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Construction Spending Falls at Fastest Pace
in5 Years

Construction spending continued to disappoint in April, but unlike in the
preceding three months, residential construction also declined. The Census
Bureau said that construction was put in place during the month at a
seasonally adjusted annual rate of $1.13 trillion, down 1.8 percent from the
upwardly revised (from $1.14 trillion) March rate of $1.155 trillion--the
biggest drop since the -4.1 percent reading in early 2011. The April number
was an increase of 4.5 percent from the April 2015 estimate of $1.09 trillion.

Analysts polled by Econoday were expecting construction expenditures to
rise 0.6 percent. The actual number was well below even the lowest
predictions which ranged from gains of 0.1 percent to 0.9 percent.

On a non-seasonally adjusted basis, spending in April was $91.57 billion.
Year-to-date spending through the end of April totals $334.74 billion, 8.7
percent more than was spent through that date in 2015.

Private construction spending in April was at a seasonally adjusted annual
rate of $843.1 billion, a 1.5 percent negative change from March. The
original March pace reported at $846.2 billion was revised to $855.91
billion. Private construction spending through April 2016 totals $254.96
billion, up 9.6 percent from the same period last year.

Private sector residential spending fell 1.5 percent from March while still
running 8.0 percent ahead of April 2015. On a seasonally adjusted basis the
outlay was $439.69 billion compared to $446.28 billion in March. The change
was all due to the volatile multi-family sector. Spending on single-family
construction was unchanged month over month at $237.49 billion while
multifamily construction spending fell 3.1 percent to $60.04 billion. Single-
family construction is still running 12.9 percent ahead of April 2015 while
multi-family spending is 21.4 percent higher.

Publicly funded constructions projects were put in place at a seasonally
adjusted annual rate of$290.79 billion, down 2.8 percent from March but 1.2
percent higher than the previous April. Residential spendingin the public
sector was at a negligible annual rate of $6.03 billion, down 2.8 percent
month-over-month and 7.4 percent year-over-year.
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National Average Mortgage Rates

Jan 26 lar 26

Aug 26

Change

Rate Points
Mortgage News Daily
30YR Fixed 7.29% -0.06 0.00
15YR Fixed 6.95% -0.05 0.00
30YRFHA 6.91% -0.08 0.00
30YR Jumbo 7.55% -0.05 0.00
7/6 SOFR 6.88% +0.02 0.00
30YRVA 6.92% -0.08 0.00
Rates as of: 10/29
MBS and Treasury
Price /Yield Change
MBS UMBS 6.0 99.61 +0.02
10 YR Treasury 49865 -0.0300
30 YR Treasury 5.3243 -0.0210
Pricing as of: 10/29 2:14PM EST
Recent Housing Data
Value Change
Mortgage Apps Oct 14 188.6 -5.32%
Building Permits Sep 14M  +0.43%
Housing Starts Sep 1.22M  -4.24%
New Home Sales Aug 684K +12.69%
Pending Home Sales Aug 71.2 0%
Existing Home Sales Oct 3.99M  +0.25%
Builder Confidence Oct 29  -9.38%

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/sierracapital
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Experienced Mortgage Guidance. Personal Service. Reliable Closings.

With over 20 years of experience | help homebuyers and homeowners throughout California find mortgage solutions
tailored to their needs. As co-owner of Sierra Capital Mortgage | work directly with clients and Realtors providing
personalized guidance, clear communication, and dependable service from preapproval through closing.

Whether handling a straightforward purchase or a complex financing situation my priority is making the mortgage process
as smooth and successful as possible while building lasting relationships.

I hold an MBA from USC and previously held management positions at EarthLink and Mattel. Before entering the mortgage
industry | was a professional musician in Los Angeles.
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