Mortgage Market Commentary April 30,2020

Rich E. Blanchard Office: 720.619.9900

Managing Director, RICH Home Loans LLC ?Obgi3§733228;047
NMLS: 492461 ax: WSS

1550 Wewatta St., 2nd Floor Denver, CO 80202 BRI e e - IR
View My Website

The Day Ahead: April Set to End as MBS & Treasury Market Data
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January, February, and especially March were wild months for bond market MBS GNMA 6.0 100.53 +0.14
volatility. Coronavirus was increasingly responsible for that volatility during 10 YR Treasury 43602 -0.0724
that time. It's interesting, then, and perhaps a testament to the market's 30 YR Treasury 45297 00761

ability to price in future events that April has been by far the narrowest
month of the year in terms of trading ranges, and among the least volatile
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The absence of volatility is made all the more impressive by the fact that -
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multiple days in April saw yields close under 0.60%--something they'd only w\
ever done one time before on March 9th. It's impressive because we typically Jt'kaw 10041
see quite a bit more volatility when yields are pushing all-time boundaries in T
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Average Mortgage Rates

Rate Change Points
Mortgage News Daily

30 Yr. Fixed 7.08% -0.05 0.00
15 Yr. Fixed 6.45% -0.02 0.00
30 Yr. FHA 6.55% -0.05 0.00
Very narrow range in the bigger picture 30 Yr. Jumbo 7'25% _004 OOO
5/1 ARM 7.07% -0.03 0.00
| Freddie Mac
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15 Yr. Fixed 6.16% +0.03 0.00

There are a few economic reports on tap today as well as the European Mortgage Bankers Assoc.
Central Bank press conference following this mornmg; |3.0.I|cy . 30 Yr. Fixed 7 03% +0.09 062

announcement, but none of the above are capable of significantly altering a
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bigger picture where we're forced to wait for things that can't possibly 15 Yr. Fixed 6.56% +0.09 0.54
happen today, this week, or this month--a fact that is at the center of April's 30 Yr. FHA 6.90% +0.11 0.95
ability to hold such a narrow range. 30 Yr. Jumbo 7.11% -0.01 0.50
5/1 ARM 6.38% +0.11 0.54
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Narrow ranges aside, we can still see smaller-scale volatility on any given day. With today being the last trading day of the
month, we can expect to see a surge of month-end volume by 3pm ET. While that can occasionally come across in a fairly
balanced way, it can also make for noticeable moves in bond yields for no other reason than a last-minute rush among
traders to lock in their final answers for the month.
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