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Mortgage Apps Defy Coronavirus Woes and = National Average Mortgage Rates
Post a 15% Increase e

Well this was a surprise. In a week when unemployment claims soared to the
highest level in probably ever and several large states went into a COVID-19
induced lockdown, the Mortgage Bankers Association (MBA) announced a
significant increase in mortgage application volume. MBA's Market
Composite Index, a measure of that volume, which had dropped like a rock (-
29.4 percent) during the week ended March 20, bounced back by 15.3
percent on a seasonally adjusted basis and 15.0 percent unadjusted during |
the week ended March 27. Sy
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While application volume was up, purchase mortgage applications fell, down Rate  Change  Points
11 percent from the previous week on an adjusted basis and 10 percent Mortgage News Daily
before adjustment. The unadjusted index was 24 percent below the same 30 Yr. Fixed 7.08% -0.05 0.00
week in 2019. It was the largest drop in the Purchase Index in a non-holiday 15 Yr. Fixed 6.45% -0.02 0.00
impacted week since at least 2013. 30 Yr. FHA 6.55% -0.05 0.00
Refinancing fared far better. The Refinance Index increased 26 percent from 30 Yr. Jumbo 7.25% -0.04 0.00
the previous week and was 168 percent higher than the same week one year 5/1 ARM 7.07% -0.03 0.00
ago. The refinance share of mortgage activity increased to 75.9 percent of Freddie Mac
total applications from 69.3 percent the previous week. 30 VT Fixed 6.95% +0.09 0.00
15 Yr. Fixed 6.25% +0.09 0.00
Refi Ind 30vr Fixed Mortgage Bankers Assoc.
efi Index vs r Fixe
HInAex Vs ST X 30 Yr. Fixed 703%  +0.09  0.62
15 Yr. Fixed 6.56% +0.09 0.54
O,
Purchase Index vs 30yr Fixed 30 Yr. FHA 6.90% 011 0.95
30 Yr. Jumbo 7.11% -0.01 0.50
5/1 ARM 6.38% +0.11 0.54
Rates as of: 7/3
o . . o - Recent Housing Data
"Mortgage rates and applications continue to experience significant volatility
. . . . Value Change
from the economic and financial market uncertainty caused by the .
coronavirus crisis. After two weeks of sizeable increases, mortgage rates Mortgage Apps Jun12 2085 +15.58%
dropped back to the lowest level in MBA's survey, which in turn led to a 25 Building Permits Mar 1.46M  -3.95%
percent jump in refinance applications," said Joel Kan, MBA's Associate Vice Housing Starts Mar 1.32M -13.15%
President of Eco!'lomic a.nd Industry For?cast.ing. "The bleaker ec.onomic New Home Sales Mar 693K +4.68%
outlolok, along with the fII’.St wave of real!zed job losses repo.rted in last Pending Home Sales Feb 756 +175%
week's unemployment claims numbers, likely caused potential homebuyers
Existing Home Sales Feb 3.97M  -0.75%

to pull back. Purchase applications were down over 10 percent, and after
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double-digit annual growth to start 2020, activity has fallen off last year's Value Change
pace for two straight weeks." Builder Confidence Mar 51 +6.25%

Added Kan, "Buyer and seller traffic - and ultimately home purchases - will also likely be slowed this spring by the
restrictions ordered in several states on in-person activities."

Looking at the impact at the state level, here are results showing the non-seasonally adjusted, week over week percent change
in the number of purchase applications from Washington, California, and New York.

Week-Over-Week Change Year-Over-Year Change
% Change: % Change: % Change: % Change:
Week Ending Week Ending Week Ending Week Ending
State 3/27/2020 3/20/2020 3/27/2020 3/20/2020
WA 0.6 (15.0) (32.5) (34.3)
CA (16.5) (23.0) (36.4) (24.3)
NY (18.1) (17.2) (35.6) (23.2)

NOTE: Not seasonally adjusted, home purchase
applications only

The FHA share of total applications rose to 9.1 percent from 8.4 percent the previous week while the VA share was
unchanged at 12.5 percent. The USDA share of total applications was flat at 0.4 percent. The average loan size was $327,700
from compared to $337,000 the previous week while purchase loans averaged $326,500, down from $336,000 a week
earlier.

Rates declined, most falling by basis points in the double digits compared to the prior week. Effective rates were also lower.
The average contract interest rate for 30-year fixed-rate mortgages (FRM) with origination balances at or below the
conforming limit of $510,400 decreased to 3.47 percent from 3.82 percent, with points decreasing to 0.33 from 0.35.

The average contract interest rate for jumbo 30-year FRM, loans with balances higher than the conforming limit, was
unchanged at 3.84 percent. Points decreased to 0.31 from 0.35.

The average contract interest rate for 30-year FRM backed by the FHA was 3.57 percent with 0.28 point. The prior week it
was 3.69 percent, with 0.43 point.

Fifteen-year FRM had an average rate of 3.05 percent, down 23 basis points from the previous week. Points declined to 0.27
from 0.38.
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The rate for 5/1 adjustable rate mortgages (ARMs) dipped 3.35 percent from 3.38 percent, with points decreasing to -0.03
from 0.26. The share of applications that were for ARMs dropped to 3.2 percent of total applications from 6.1 percent.

MBA's Weekly Mortgage Applications Survey been conducted since 1990 and covers over 75 percent of all U.S. retail
residential applications. Respondents include mortgage bankers, commercial banks, and thrifts. Base period and value for all
indexes is March 16, 1990=100 and interest rate information is based on loans with an 80 percent loan-to-value ratio and
points that include the origination fee.
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With 27+ years of expertise in mortgage banking you can be confident in my knowledge and abilities to deliver a seamless
loan transaction while providing personalized service.
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