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The Day Ahead: Ready For Anything Ahead  MBSandTreasury
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Bond markets are beginning the day in slightly weaker territory after as- 10 YR Treasury 49860 +0.0952
expected ADP Employment data and the Treasury Department commented 30 YR Treasury 53557  +0.0737
on the possibility of bond maturities over 30 years. All of this morning's Pricing as of: 11/10 5:59PM EST
market movement is just a sideshow compared to what lies ahead.
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Rate Change Points
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30YR Fixed 7.30% +0.12 0.00
15YR Fixed 6.92% +0.09 0.00
30YRFHA 6.89% +0.07 0.00
30YR Jumbo 7.40% +0.03 0.00
7/6 SOFR 6.80% +0.31 0.00
30YRVA 6.90% +0.07 0.00
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All other things being equal, when | see a chart like the Treasury candlesticks above, | tend to expect a resistance bounce. It
just looks like that consolidation pattern has more room to run. Given that yields are currently at the lower boundary of that
triangular consolidation pattern, it makes sense to expect today's default momentum to be unfriendly for bonds. Ultimately
though, the Fed announcement would be more than enough to break either side of the pattern.

In gauging the market response, the following horizontal technical levels are worth watching (the teal line is thrown in as the
most recent downtrend of "lower highs"--it would be the first line of defense in the event of weakness today):
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