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The Day Ahead: Increasingly at Risk of a
Bad Bounce in Bonds

e "Bad"is arelative term, but momentum may be shifting
e Today's trading will be pivotal in determining that
e The stakes are not too high, for now

Bond markets have been enjoying a good run since the last Fed meeting, with
rates moving almost exclusively lower. In fact, we haven't had one single
instance of rates moving higher for more than one day at a time. To make
matters even less threatening, mortgage rates have been even more stable
than normal versus 10yr Treasuries--a fact we can attribute to the impact of
corporate bond issuance on Treasuries as well as the typically sluggish
response to market movement often seen when rates are near long-term lows
(in other words, MBS prices are moving less than Treasuries, and mortgage
rates are moving less than MBS prices).

Whether or not today's bond market movement spills over to rate sheets
much, we're still at risk of seeing the first consecutive "red" day since April
26th. Even if it doesn't push rates too much higher today, the implication
would be a shift in momentum that almost certainly would add an eighth of a
percent to 30yr rates in the best case scenarios.

The shift in question is quite simple. We're talking about another bounce
inside the triangular consolidation pattern that has guided yields for most of
2016. You can see that triangle and the current potential bounce in the teal
lines below. I've also included stochastics--momentum indicators that
unsurprisingly confirm that momentum may be shifting. Do keep in mind
though: the momentum charts are using today's current yield as a closing
yield. That means that if we did manage to end green today, the technicals
wouldn't be quite so clear in suggesting a momentum shift.
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MBS and Treasury

Price /Yield Change
MBS UMBS 6.0 99.43 -0.62
10 YR Treasury 49860 +0.0952
30 YR Treasury 5.3557 +0.0737

Pricing as of: 11/10 5:59PM EST
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Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30YR Fixed 7.30% +0.12 0.00
15YR Fixed 6.92% +0.09 0.00
30YRFHA 6.89% +0.07 0.00
30YR Jumbo 7.40% +0.03 0.00
7/6 SOFR 6.80% +0.31 0.00
30YR VA 6.90% +0.07 0.00

Rates as of: 11/10

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans
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Today's data stands a reasonable chance to have an impact, considering the importance of inflation to the Fed rate hike
outlook.
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Expert Advice | Exceptional Service | Flawless Execution

Rich E. Blanchard &

© 2026 MBS Live, LLC. - This newsletter is a service of MarketNewsletters.com.

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans



http://app.mbslive.net/asset/573b0999becf1e15f8314d15
http://housingnewsletters.com/richhomeloans
http://www.marketnewsletters.com
http://housingnewsletters.com/richhomeloans

	The Day Ahead: Increasingly at Risk of a Bad Bounce in Bonds
	MBS and Treasury
	Average Mortgage Rates
	Expert Advice | Exceptional Service | Flawless Execution

