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MBS Recap: Bond Markets Eventually Turn
Green After Confusing Jobs Report

Markets were confused by today's jobs data--at least bond markets were. The
151k vs 190k miss on headline NFP was ostensibly offset by the improvement
in wage growth and the lower unemployment rate. Normally the
unemployment rate could be explained-away by falling labor force
participation, but not this month. Combine that with the relatively shallow
miss (39k seems like a lot, but it's actually quite small in terms of the average
NFP beat/miss), and there were plenty of reasons for indecisiveness.

equities markets were more decisive and they set their course lower right out
of the gate. So wait... both stocks and bonds sold off because the data had
some redeeming qualities? There must be something more to the story--
some reason for the general notion of "economic positivity" to hurt stocks.

Indeed, stocks honed right in on the important implication of the data: Fed
policy. Granted, there really wasn't much implication to begin with, but to
whatever extent the economic data will inform Fed policy, wage growth is
something they've been wanting to see. Fed funds futures confirmed the
increased odds of another rate hike. Bond markets made the logical curve
trades with shorter term yields losing ground (more negatively affected by
Fed rate) and longer term yields gaining ground (more positively affected by
the economic fallout created by tighter Fed policy).
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MBS & Treasury Market Data

Price/Yield
MBS UMBS 6.0 100.67
MBS GNMA 6.0 100.73
10 YR Treasury 4.2676
30 YR Treasury 4.4590

Pricing as of: 7/8 1:57PM EST

Change
+0.06
-0.01
-0.0142
-0.0267

fidizd 1 :E?ﬁﬂ'l-l':{‘lq—]'—annie Mae 6.0

E-Jul g-Jul

Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 7.01% -0.02 0.00
15 Yr. Fixed 6.41% -0.03 0.00
30 Yr. FHA 6.48% -0.02 0.00
30 Yr. Jumbo 7.22% -0.02 0.00
5/1 ARM 7.03% -0.02 0.00
Freddie Mac
30 Yr. Fixed 6.95% +0.09 0.00
15 Yr. Fixed 6.25% +0.09 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.03% +0.09 0.62
15 Yr. Fixed 6.56% +0.09 0.54
30 Yr. FHA 6.90% +0.11 0.95
30 Yr. Jumbo 7.11% -0.01 0.50
5/1 ARM 6.38% +0.11 0.54

Rates as of: 7/8

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.
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Expert Advice | Exceptional Service | Flawless Execution

With 27+ years of expertise in mortgage banking you can be confident in my knowledge and abilities to deliver a seamless
loan transaction while providing personalized service.
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