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UPDATE: Bonds Finally Had Enough (of a MBS and Treasury

Price/ Yield Change
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Bond markets were weaker in the overnight session and continue trading in 10 YR Treasury 49860 +0.0952
weaker territory so far today. While this may not be the best way to start the 30 YR Treasury 53557  +0.0737
week, it's a logical one given the supply and technical considerations Pricing as of: 11/10 5:59PM EST

discussed in the Week Ahead.

The most salient feature of this morning's bond market movements is the fact Average Mortgage Rates

that Treasuries have finally ignored the cues from global equities markets. Rate ~ Change  Points
That's not quite black and white though. Treasury yields are indeed higher Mortgage News Daily
despite Chinese and US equities being lower on the day, but that has to do 30YR Fixed 7.30% +0.12 0.00
V\{ith Treasuries simply not following the initial overnight weakness in stocks. 15YR Fixed 6.92% +0.09 0.00
Since then, the two sides of the market have been about as connected as they
recently have been. 30YR FHA 6.89% +0.07 0.00
30YR Jumbo 7.40% +0.03 0.00
T i rens St 7/6 SOFR 6.80% +0.31 0.00
30YR VA 6.90% +0.07 0.00
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30YR Fixed 7.18% +0.97 0.00
15YR Fixed 6.57% +1.10 0.00
Mortgage Bankers Assoc.
30YR Fixed 7.30% +0.18 0.75
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Rates as of: 11/10
As expected, corporate debt issuance is quickly adding supply pressure for
bond markets. More simply put, Treasury is auctioning a bunch of debt this
week. Corporations are auctioning a bunch of debt. Like any overstocked
market, excess supply puts pressure on prices, all things being equal.

MBS are outperforming the Treasury sell-off. This is typical behavior,
especially in light of the supply considerations doing more to hurt Treasuries
specifically. Fannie 3.0s are down only 7 ticks in price while 10yr yields are
down 16 ticks in price (up 5.4bps in terms of yield).
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With 27+ years of expertise in mortgage banking you can be confident in my knowledge and abilities to deliver a seamless
loan transaction while providing personalized service.
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