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MBS Mid-Day: Why are Bonds Weaker
Again Today?

Here is the quickest and dirtiest way to look at bond movements over the past
few days, in bullet points:

e This month's ECB shocker (12/3) deflected trading levels in bond
markets from what would otherwise have been a more stable course
leading up to the Fed.

e Bonds were back in line with that stable course by last week and then
got deflected again by a combination of oil prices and some anxiety
over high-yield bond funds. Those were only part of the pain, and
required the help of the snowball rally (short-covering) to achieve
maximum potential.

e This week, thus far, has been a reaction to the end of last week, with
bonds attempting to get back to that "stable course."

e Dueto generally poor liquidity, entrenched pre-Fed positions, and a
bounce in oil and stocks, bonds have now overshot that "stable course"
by just a bit.

Actually, that's about all thereis to it.

We could talk about this morning's CPl coming in in-line with forecasts, but
traders treated it more as a hurdle to get past before proceeding with their
regularly scheduled programming. In today's case, that was the Chicago
crowd waiting to get back in line with overnight selling in European bonds
and rallies in oil and stocks.
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MBS & Treasury Market Data

Price/Yield
MBS UMBS 6.0 100.61
MBS GNMA 6.0 100.72
10 YR Treasury 4.2788
30 YR Treasury 44651

Pricing as of: 7/8 9:52PM EST
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Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 7.01% -0.02 0.00
15 Yr. Fixed 6.41% -0.03 0.00
30 Yr. FHA 6.48% -0.02 0.00
30 Yr. Jumbo 7.22% -0.02 0.00
5/1 ARM 7.03% -0.02 0.00
Freddie Mac
30 Yr. Fixed 6.95% +0.09 0.00
15 Yr. Fixed 6.25% +0.09 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.03% +0.09 0.62
15 Yr. Fixed 6.56% +0.09 0.54
30 Yr. FHA 6.90% +0.11 0.95
30 Yr. Jumbo 7.11% -0.01 0.50
5/1 ARM 6.38% +0.11 0.54

Rates as of: 7/8

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.
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Expert Advice | Exceptional Service | Flawless Execution

With 27+ years of expertise in mortgage banking you can be confident in my knowledge and abilities to deliver a seamless
loan transaction while providing personalized service.
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