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The Day Ahead: Judges Determined Not To
Be Impressed

If this week's economic data and events were auditioning for some reality
show, market participants would be like the judges. This would be like one of
the weeks early on in the season, from a city on the tour stop that didn't end
up generating much footage for the show. By the end of it, the judges are
wondering why they came. At this point, it would take a truly tremendous
performance to impress them.

To be clear, we're talking about today's Retail Sales data and its role as the
final performer in this week's line up of economic data. It would have to be
either exceptionally strong or even more exceptionally weak to get the
attention of market participants (‘judges' in this case).

Even if it manages to put in a suitably dramatic performance, the proverbial
show must go on. At this stage in the game, Retail Sales data is powerless to
deter the glacial inevitability of next week's Fed hike. Indeed, this block of ice
was set in motion all the way back in 2013. We can see that by using 2yr
Treasuries as a reasonable proxy for the Fed Funds rate.

The 2yr is useful because it also captures some of the subtler variability seen
over the past 6 years whereas the Fed Funds Target has merely been a flat
line. When you see just how linear that move has been AND when you
consider just how small this movement has been compared to past cycles,
you may well wonder what all the fuss is about.
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MBS and Treasury

Price /Yield Change
MBS UMBS 6.0 99.43 -0.62
10 YR Treasury 49860 +0.0952
30 YR Treasury 5.3557 +0.0737

Pricing as of: 11/10 5:59PM EST
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Average Mortgage Rates
Rate Change Points

Mortgage News Daily

30YR Fixed 7.30% +0.12 0.00
15YR Fixed 6.92% +0.09 0.00
30YRFHA 6.89% +0.07 0.00
30YR Jumbo 7.40% +0.03 0.00
7/6 SOFR 6.80% +0.31 0.00
30YRVA 6.90% +0.07 0.00

Rates as of: 11/10

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans
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Long story short, Retail Sales can do whatever it wants. It can even make for another spike in the upper half of this chart. But
even if it does, the glacier will continue going wherever it set out to go when it first began moving.
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