Housing News Update January 5,2022

Rich E. Blanchard Office: 720.619.9900

Managing Director, RICH Home Loans LLC I'Z/"’bg;3§735-32288;047
NMLS: 492461 ax: .975.

1550 Wewatta St., 2nd Floor Denver, CO 80202 BRI e e - IR
View My Website

Mortgage Rates Hitting Even Higher Highs National Average Mortgage Rates

Mortgage rates had been drifting modestly higher in general in the past 2
weeks, but the pace is accelerating in the new year. For some lenders, this
occurred yesterday in response to heavy selling in the bond market (mortgage
rates are based primarily on bonds). Those lenders were forced to raise rates
just a bit more today as bonds continued to deteriorate. Lenders who didn't
fully adjust rates upward yesterday made the biggest upward adjustments.
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The net effect is an average conventional 30yr fixed rate that is now closest to
3.375. For most of the past 2 months, the range has been 3.125-3.25%.

The bond market has several concerns at the moment, but the overriding
narrative is one of optimism surrounding the eventual outcome of the
omicron surge. Traders were already prepared for a big uptick in covid case
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counts, but if that uptick fails to translate to more serious statistics in the 30 Yr. Fixed 7.28% -0.09 0.00
same manner as previous waves, it hearkens the transition to a more 15 Yr. Fixed 6.75% -0.07 0.00
economically palatable phase of the pandemic. Bonds feed on fear, turmoil, 30 Yr. FHA 6.70% -0.12 0.00
and risk aversion. If the pandemic outlook might be improving, the net effect 30 Yr. Jumbo 7.48% 007 0.00
is upward pressure on rates, all other things being equal.
5/1 ARM 7.35% -0.07 0.00
[mndrateschart] Freddie Mac
30 Yr. Fixed 7.22% -0.22 0.00
15 Yr. Fixed 6.47% -0.29 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.24% +0.11 0.66
15 Yr. Fixed 6.75% +0.11 0.64
30 Yr. FHA 7.01% +0.11 0.94
30 Yr. Jumbo 7.45% +0.05 0.56
5/1 ARM 6.64% +0.12 0.87
Rates as of: 5/3
Recent Housing Data
Value Change
Mortgage Apps Apr24 196.7 -2.67%
Building Permits Mar 146M -3.95%
Housing Starts Mar 1.32M -13.15%
New Home Sales Mar 693K +4.68%
Pending Home Sales Feb 75.6 +1.75%
Existing Home Sales Feb 3.97M -0.75%
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Value Change
Expert Advice | Exceptional Service | Flawless.Execktion Mar 51 +6.25%

With 27+ years of expertise in mortgage banking you can be confident in my knowledge and abilities to deliver a seamless
loan transaction while providing personalized service.
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