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Mortgage Rates Closing Out The Year at
Record Lows

For all practical purposes, the year is over when it comes to mortgage rate
volatility. True, there is some small chance that political developments
conspire to push rates just a bit higher in the next two days, but the damage
would be insignificant in the bigger picture.

In other words, we're looking at "all-time low" rates today versus "rates that
are close enough to all-time lows that no one would really notice the
difference" in the event of more negative outcomes. The catch is that these
sorts of assumptions get increasingly risky as the new year commences.
Especially concerning for bonds (which dictate rates) is the Georgia senate
election. This has nothing to do with political opinion and everything to do
with the nature of stimulus and government funding.

Specifically, democrats and republicans would both tell you that covid-
related stimulus will be bigger in 2021 if democrats control both the House
and the Senate. Bigger stimulus means the government must issue more
Treasury debt. This is neither bad nor good, but there are pros and cons
depending upon what you value. One downside is that increased Treasury
issuance puts upward pressure on Treasury yields which, in turn, but upward
pressure on mortgage rates, all other things being equal. That said, it remains
to be seen how big the move in Treasuries would be and if any unforeseen
developments would be in a position to offset that move. Beyond that, the
mortgage market still has a moderate amount of insulation against rising
Treasury yields.
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National Average Mortgage Rates

30 Year Fixed Rate Mortgage

Rate Change Points
Mortgage News Daily
30YR Fixed 7.30% +0.12 0.00
15YR Fixed 6.92% +0.09 0.00
30YRFHA 6.89% +0.07 0.00
30YR Jumbo 7.40% +0.03 0.00
7/6 SOFR 6.80% +0.31 0.00
30YRVA 6.90% +0.07 0.00
Rates as of: 11/10
MBS and Treasury
Price / Yield Change
MBS UMBS 6.0 99.43 -0.62
10 YR Treasury 49860 +0.0952
30 YR Treasury 5.3557 +0.0737
Pricing as of: 11/10 5:59PM EST
Recent Housing Data
Value Change
Mortgage Apps Oct28 1926 -1.23%
Building Permits Sep 1.4M +0.43%
Housing Starts Sep 1.22M  -4.24%
New Home Sales Sep 676K -1.17%
Pending Home Sales Aug 712 0%
Existing Home Sales Oct 3.99M +0.25%
Builder Confidence Oct 29 -9.38%

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.
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Expert Advice | Exceptional Service | Flawless Execution

With 27+ years of expertise in mortgage banking you can be confident in my knowledge and abilities to deliver a seamless
loan transaction while providing personalized service.
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