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The Day Ahead: First Econ Data of the
Week, Not That it Probably Matters

NOTE: This paragraph will be at the top of the Day Ahead for a few weeks. Once
you've read it, feel free to skip it. The Day Ahead has long been my venue to offer
deep thoughts with a mix of big-picture and near-term technical considerations. I'll
still be doing that, but in posts on MBS Live and under the 'General Commentary'
heading (which still shows up on MND for free, but delayed). The Day Ahead will
quickly evolve into a more cut and dried run-down of the events of the day (as it
should be). Some days are more interesting than others, so some posts will be almost
comically short, depending on the slate of events. It will still contain charts from time
to time, but generally just to lay out technical levels we should be watching.

Today brings the first legitimate economic data of the week in the form of
Existing Home Sales at 10am. The median forecast calls for a slight decline
from 5.6 to 5.5 mIn (annual pace of sales). While Existing Sales data is
interesting and relevant in the sense that it's more closely related to the
mortgage/housing market, it has limited implication for market movement.

Implications for anything moving markets are doubly (triply, or even
quadruply) limited this time of year. With only a few days to go before
Christmas, market participation is about as muted as it gets. The remaining
days of this week will see the lightest volumes of the year in bond markets
and the greatest scarcity of buyers and sellers to create a robust market for
one another.

The lack of liquidity means there can be wide canyons between the few
buyers and sellers that do show up to trade. If you have MBS to buy, you may
need to dig deeper into your pockets to make it across that canyon to the
seller's price. If you have MBS to sell, you might have to reach farther into
lower prices to move your inventory.

The bottom line is that light liquidity can make for a bumpier ride. This time
of year, it can even affect Treasuries. Whether or not it does, remains to be
seen. The goal for most traders is to not rock the boat. Even then, if the boat
rocks, there's a good enough chance that movement over the rest of the year
will be incidental, and that tradeflows in the new year will be what they'll be
regardless.

And all this notwithstanding, lender rate sheet margins are padded enough
that they won't be forced to make major adjustments unless trading levels
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MBS & Treasury Market Data

Price/Yield  Change
MBS UMBS 6.0 100.61 +0.22
MBS GNMA 6.0 100.74 +0.21
10 YR Treasury 42818 -0.0784
30 YR Treasury 44857 -0.0440

Pricing as of: 7/5 5:59PM EST
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Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 7.03% -0.05 0.00
15 Yr. Fixed 6.44% -0.01 0.00
30 Yr. FHA 6.50% -0.05 0.00
30 Yr. Jumbo 7.24% -0.01 0.00
5/1 ARM 7.05% -0.02 0.00
Freddie Mac
30 Yr. Fixed 6.95% +0.09 0.00
15 Yr. Fixed 6.25% +0.09 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.03% +0.09 0.62
15 Yr. Fixed 6.56% +0.09 0.54
30 Yr. FHA 6.90% +0.11 0.95
30 Yr. Jumbo 7.11% -0.01 0.50
5/1 ARM 6.38% +0.11 0.54

Rates as of: 7/5

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans
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really movein a big way.

Subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans

Expert Advice | Exceptional Service | Flawless Execution

With 27+ years of expertise in mortgage banking you can be confident in my knowledge and abilities to deliver a seamless
loan transaction while providing personalized service.
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