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The Day Ahead: Today Does Absolutely
Nothing For Bigger Picture

All too many lookers on--myself included--have made far too much of today's
Jackson Hole speech from Fed Chair Yellen (11am ET, we're led to believe).
I'm here to make amends for that. It's not that Yellen's speech can't or won't
matter. Indeed some of the craziest, most revelatory market movements have
followed this weekend in Wyoming. Rather, this particular weekend cannot
possibly be sufficiently revelatory to provoke extreme movement in the
bigger picture.

Past revelations have had to do with big picture shifts in Fed policy. | ask
you: what big picture shift can we possibly have in an environment where
inflation is absent and major foreign economies are still actively engaged in
QE and other forms of rate repression? Sure, job creation is strong, but
where is the overheating economy? Can the Fed even make moves that
strengthen the dollar while the rest of the world attempts to weaken their
own currencies without crippling the economy?

I'll answer these for you: "None," "nowhere to be found," and "no, not very

much," in that order.

Apart from the fundamentals above, let's consider the technicals as well. For
instance, are trading levels even in a place where a major rally or sell-off will
impact the bigger picture? Idon't think so. If you believe in the long-term
narrative (the one used to help answer my own questions just now), the last
90 days have been a microscopic consolidation in what is merely an
intermediate leg of the long-term mega rally.
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MBS & Treasury Market Data

Price /Yield Change
MBS UMBS 6.0 100.61 +0.22
MBS GNMA 6.0 100.74 +0.21
10 YR Treasury 42920 +0.0102
30 YR Treasury 44886 +0.0029

Pricing as of: 7/7 11:50PM EST
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Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 7.03% -0.05 0.00
15 Yr. Fixed 6.44% -0.01 0.00
30 Yr. FHA 6.50% -0.05 0.00
30 Yr. Jumbo 7.24% -0.01 0.00
5/1 ARM 7.05% -0.02 0.00
Freddie Mac
30 Yr. Fixed 6.95% +0.09 0.00
15 Yr. Fixed 6.25% +0.09 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.03% +0.09 0.62
15 Yr. Fixed 6.56% +0.09 0.54
30 Yr. FHA 6.90% +0.11 0.95
30 Yr. Jumbo 7.11% -0.01 0.50
5/1 ARM 6.38% +0.11 0.54

Rates as of: 7/5

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans
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Seems serious, no? | mean, we have to break one side or the other, and we all know that the next move after such a
consolidation tends to be relatively bigger than average, right? While that is factually correct, let's seek some perspective in
the biggest of pictures. Let's examine the exact same pattern of "Rally!/Consolidate.." that's outlined above, but in the
context of the biggest picture.
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Even if the Fed hiked 8 times before the end of the day, it wouldn't change the biggest of pictures. Granted, it would be one
hell of a day of trading, one hell of a week next week, and probably a fairly crazy September in general, but beyond that, our
current spot in the bond universe is too central to even think about reaching the edge. And we're on a planet that's in a solar
system that's too close to galactic central point to even be thinking of other galaxies in the first place.

Yield
- 11,500

You have to break the RED lines if you want to make Lnmn

any sort of serious claim that the long term trend
is anything other than "business as usual." If you
can't even break the white lines, nothing's happening.

(And yes... if all this talk of big picture perspective in a astronomical context has you thinking of Eric Idle singing "Remember
that you're standing on a planet that's evolving... revolving at 900 miles an hour," you got the point.)

Subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans
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