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MBS Recap: Bonds Forced to Stay in The
Range

Coming into today, bond markets were amped up. UK 10yr yields hit new all-
time lows yesterday. German 10yr yields were close to hitting all-time lows.
And 10yr yields in the US looked like they would take another crack at the
1.52% range boundary (they'd broken below yesterday and needed to make
gains today in order to "confirm").

But things went south almost right from the start. There was no traction for
bond markets in the overnight trading session--a fact that some traders
blame on Japan being on vacation today. European yields began rising right
out of the gate. That's bad timing for us, because it makes it look like German
10yr yields are making yet another "higher low" leading up from early July's
all-time lows.

Adding insult to injury was the fact that British yields managed to rally only
to bounce rightin line with yesterday's all-time lows. With that, the sense
was quickly building that today would not be the day for Treasuries to
attempt to confirm their range breakout.

The cautionary feeling was only amplified by surging stock and oil prices.
The 30yr bond auction at 1pm was inconsequential as the tradeflow
momentum steamrolled bonds right back into the previous range to await
tomorrow's Retail Sales.
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MBS & Treasury Market Data

Price /Yield Change
MBS UMBS 6.0 100.61 +0.22
MBS GNMA 6.0 100.74 +0.21
10 YR Treasury 42969 +0.0151
30 YR Treasury 44956 +0.0099

Pricing as of: 7/8 1:55AM EST
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Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 7.03% -0.05 0.00
15 Yr. Fixed 6.44% -0.01 0.00
30 Yr. FHA 6.50% -0.05 0.00
30 Yr. Jumbo 7.24% -0.01 0.00
5/1 ARM 7.05% -0.02 0.00
Freddie Mac
30 Yr. Fixed 6.95% +0.09 0.00
15 Yr. Fixed 6.25% +0.09 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.03% +0.09 0.62
15 Yr. Fixed 6.56% +0.09 0.54
30 Yr. FHA 6.90% +0.11 0.95
30 Yr. Jumbo 7.11% -0.01 0.50
5/1 ARM 6.38% +0.11 0.54

Rates as of: 7/5

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.
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Expert Advice | Exceptional Service | Flawless Execution

With 27+ years of expertise in mortgage banking you can be confident in my knowledge and abilities to deliver a seamless
loan transaction while providing personalized service.
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