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MBS Recap: Another Brutal Sell-Off MBS & Treasury Market Data
. Price /Yield Change
(Leaving Bonds at 3-Year Lows) S UMBS 6.0 10061 209
e Bonds rode overnight momentum to best levels in 3+ years MBS GNMA 6.0 100.74 +0.21
e Stock selling is definitely part of the equation 10 YR Treasury 42974  +0.0156
e Brexit drama now involves murder, which may have moved markets 30 YR Treasury 4.4909 +0.0052
e Either way, rates and stocks had enough of "moving lower" Pricing as of: 7/8 3:50AM EST
e Bonds sold off, but easily maintained 3-year low closing levels

ks E?:D%ﬁﬂ'l-l':{“lq—]:’-mnie Mae 6.0
There's intraday and then there's "closing levels"--the official mark that will
forever represent today's bond trading on long term charts. Intraday, 10yr
yields were as low as 1.518. Moving up from there to 1.58-ish has no doubt M
been unpleasant, but the unpleasantness is still an "intraday" phenomenon. ‘,‘JWW '
Day-over-day, bonds were unchanged, and today's 3pm closing yields were ) f\ |‘1
noticeably stronger than yesterday's closing yields (roughly 3bps lower!). The ;1 flﬂ
moral of that story is that things sucked in the middle of the day, but remain
solid in the big picture.

That doesn't mean we should be complacent, however. Tragic headlines 2 ;:-._il,l 12 G ” 4
reminded us today of the level of anxiety and uncertainty surrounding the o o

Brexit vote. A British lawmaker (and proponent of the UK remainingin the

EU) was murdered today, and the timing of the news roughly coincided with a Average Mortgage Rates

market reversal. In other words, there's some chance the tragedy could serve Rate Change Points
to bolster the "remain" camp in the eyes of undecided British voters. Mortgage News Daily
.. . . 30 Yr. Fixed 7.03% -0.05 0.00
Granted, this is a very long shot, and it certainly wasn't the only source of
market movement at the time, but the timing was too coincidental for us to 15 Yr. Fixed 6.44% -0.01 0.00
rule out that markets really could be this jumpy. 30 Yr. FHA 6.50% -0.05 0.00
) ) ) ) 30 Yr. Jumbo 7.24% -0.01 0.00
Despite the strong day—(.)ver—day.close, |F would be. prudent to keep ||:1 m||:1d 5/1 ARM 2 05% 0.02 0.00
that bond market technicals are increasingly flashing the early warning signs
of a correction heading into next week's Brexit vote. There's no telling how Freddie Mac
much momentum such a correction might gather. It probably wouldn't be 30 Yr. Fixed 6.95% +0.09 0.00
anything ridiculous, but it could easily be enough to argue against 15 Yr. Fixed 6.25% +0.09 0.00
complacency here at multi-year lows. Mortgage Bankers Assoc.
Subscribe to my newsletter online at: 30 Yr. Fixed 7.03% +0.09 0.62
http://housingnewsletters.com/richhomeloans 15 Yr. Fixed 6.56% +0.09 0.54
30 Yr. FHA 6.90% +0.11 0.95
30 Yr. Jumbo 7.11% -0.01 0.50
5/1 ARM 6.38% +0.11 0.54

Rates as of: 7/5

© 2024 MBS Live, LLC. - This newsletter is a service of MarketNewsletters.com.

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans



mailto:richblanchard@richhomeloans.com
https://www.richhomeloans.com/
http://housingnewsletters.com/richhomeloans
http://www.marketnewsletters.com
http://housingnewsletters.com/richhomeloans

rtgage Market Commentary June 16,2016

Expert Advice | Exceptional Service | Flawless Execution

With 27+ years of expertise in mortgage banking you can be confident in my knowledge and abilities to deliver a seamless
loan transaction while providing personalized service.
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