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ALERT: Negative Reprice Risk Increasing

There are several ways to justify bond market weakness this morning. We
could look at the spike in oil prices beginning at 7:30am, the overnight selling
in European bond markets, the 9:30am NYSE open (which saw a "sell bonds,
buy stocks" trade), the stronger Consumer Confidence numbers, or most
appropriately, all of the above.

Simply put, bonds are on the back foot at a dangerous time of year. Light
volume/liquidity makes trading levels move more easily than they otherwise
would.

Fannie 3.0s are now down an eighth of a point from the time that several
lenders put out the first rate sheets of the day. Fannie 3.5s are close. As such,
we're right on the threshold of negative reprice risk. Any additional
weakness (think 2/32nds or so) greatly increases the risk for the
early/aggressive lenders.
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MBS & Treasury Market Data

Price/ Yield Change

MBS UMBS 6.0 100.40 -0.15
MBS GNMA 6.0 100.78 +0.04
10 YR Treasury 44223 +0.0454
30 YR Treasury 45610 +0.0549
Pricing as of: 5/17 5:59PM EST
Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 7.09% +0.07 0.00
15 Yr. Fixed 6.56% +0.03 0.00
30 Yr. FHA 6.62% +0.07 0.00
30 Yr. Jumbo 7.35% +0.04 0.00
5/1 ARM 7.30% +0.06 0.00
Freddie Mac
30 Yr. Fixed 7.02% -0.42 0.00
15 Yr. Fixed 6.28% -0.48 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.08% -0.10 0.63
15 Yr. Fixed 6.61% +0.01 0.65
30 Yr. FHA 6.89% -0.03 0.94
30 Yr. Jumbo 7.22% -0.09 0.58
5/1 ARM 6.56% -0.04 0.66

Rates as of: 5/17

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans
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