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A Message from BRETON MACDONALD:

"8 Month Lows! Good time to lock & then 'Float Down' if they continue to
drop."

Rates Drop to 8-Month Lows

Mortgage rates fell convincingly today, though not all lenders adjusted rates
sheets in proportion to the gains seen in bond markets (which underlie rate
movement). Those gains came early, with this morning's economic data
coming in much weaker than expected. Markets were especially sensitive to
the Consumer Price Index (an inflation report) which showed core annual
inflation at 1.7% versus a median forecast of 1.9%.

Core annual inflation under 2.0% is a hot topic--especially today--
considering that's one of the Fed's main goals. This afternoon's Fed
Announcement did acknowledge the recent drop in inflation, but continued
to suggest it was being held down by temporary factors. The Fed also
officially unveiled its framework for decreasing the amount of bonds its
buying (though it didn't announce a start to the program yet).

Bottom line: Fed bond buying is one of the reasons rates are as low as they
are. Markets know the Fed will eventually enact this plan and they've
accounted for that to the best of their ability. But as the Fed actually goes
through the steps toward enacting the plan, it causes some upward pressure
for rates. That was the case this afternoon, but bond markets were
nonetheless able to hold on to a majority of improvement seen this morning.
As such, the day ended with most lenders offering their lowest rates in
exactly 8 months ( a few days following the presidential election).
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National Average Mortgage Rates
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Rate Change Points
Mortgage News Daily

30 Yr. Fixed 6.87% -0.02 0.00
15 Yr. Fixed 6.32% -0.01 0.00
30 Yr. FHA 6.33% 0.00 0.00
30 Yr. Jumbo 7.05% 0.00 0.00
5/1 ARM 6.59% +0.01 0.00
Freddie Mac

30 Yr. Fixed 6.77% -0.09 0.00
15 Yr. Fixed 6.05% -0.11 0.00
Mortgage Bankers Assoc.

30 Yr. Fixed 7.00% -0.03 0.60
15 Yr. Fixed 6.63% +0.07 0.61
30 Yr. FHA 6.87% -0.03 0.92
30 Yr. Jumbo 7.13% +0.02 0.38
5/1 ARM 6.22% -0.16 0.60

Rates as of: 7/23

MBS and Treasury Market Data
Price / Yield Change

MBS UMBS 5.5 99.37 -0.02
MBS GNMA 5.5 99.73 -0.04
10 YR Treasury 4.2525 0.0000
30 YR Treasury 44842 +0.0117

Pricing as of: 7/23 4:49PM EST

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.
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FIX Your Rate, Cash Out, Purchase, Reverse. Text or Call 949-887-
7289

Breton is a Branch Manager & Sr Loan Officer at the top of his field for over 15 years. Transparency & treating people like
family is how he has built a solid network of referral & repeat business over the years. Candor and expertise is how he
communicates & consistently closes on time getting the best loan possible. With Geneva Financials’ wide array of products
& its seamless, straightforward process he will be able to find you the best mortgage structured the right way. With a
positive attitude, Breton is consummate pro who is honest, upfront & shoots it to you straight. 949-887-7289

Proudly Licensed in: AZ, CA, CO, CT, DC, DE, GA, ID, HI, IN, KS, LA, MA, MD, MI, MN, ND, NH, NJ, NV, NY, OR, PA, VA,
WA. Also Licensed as a Mortgage Broker BRE 02046074
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