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UPDATE: Brexit Day 2: Holding--Maybe
Improving Upon The Gains

e Bond markets trade almost exclusively stronger in Europe after token
correction during Asian hours

e British 10yr the biggest winner

e Stocks dropping at domestic open

Friday's trading raised some concern as to how bond markets would behave
on the 2nd day of the Brexit fallout. Yields had bottomed out early Friday
morning and then spent the rest of the day rising in line with stocks and
European yields. This could have ended up being a spike and retreat,
according to past examples, but this morning's trading has already helped us
rule that out.

Volume has been big and trading levels have reasserted their intention to
operate near all-time lows. European yields, of course, are well into their all-
time lows with British 10yr yields leading that charge. Stock losses are
picking up steam as well, with S&P futures dropping significantly below an
important technical shelf that's been holding up since late March.
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Thereis no significant economic data on tap today and trading continues to
be motivated by bigger-picture Brexit strategy and reaction to other
incoming trades. In other words, there's still a lot of uncertainty in markets,
but for now, bond buying remains the much more fashionable trade vs risk-
taking.
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MBS & Treasury Market Data

Price/ Yield Change

MBS UMBS 5.5 99.39 0.00
MBS GNMA 5.5 99.75 -0.03
10 YR Treasury 42574  +0.0059
30 YR Treasury 44879 +0.0028
Pricing as of: 7/23 8:45PM EST
Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 6.87% -0.02 0.00
15 Yr. Fixed 6.32% -0.01 0.00
30 Yr. FHA 6.33% 0.00 0.00
30 Yr. Jumbo 7.05% 0.00 0.00
5/1 ARM 6.59% +0.01 0.00
Freddie Mac
30 Yr. Fixed 6.77% -0.09 0.00
15 Yr. Fixed 6.05% -0.11 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.00% -0.03 0.60
15 Yr. Fixed 6.63% +0.07 0.61
30 Yr. FHA 6.87% -0.03 0.92
30 Yr. Jumbo 7.13% +0.02 0.38
5/1 ARM 6.22% -0.16 0.60

Rates as of: 7/23
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Subscribe to my newsletter online at: http://housingnewsletters.com/breton

FIX Your Rate, Cash Out, Purchase, Reverse. Text or Call 949-887-
7289

Breton is a Branch Manager & Sr Loan Officer at the top of his field for over 15 years. Transparency & treating people like
family is how he has built a solid network of referral & repeat business over the years. Candor and expertise is how he
communicates & consistently closes on time getting the best loan possible. With Geneva Financials’ wide array of products
& its seamless, straightforward process he will be able to find you the best mortgage structured the right way. With a
positive attitude, Breton is consummate pro who is honest, upfront & shoots it to you straight. 949-887-7289
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