
National Average Mortgage Rates

Rate Change Points

Mortgage News Daily

30YR Fixed 7.22% -0.08 0.00

15YR Fixed 6.85% -0.06 0.00

30YR FHA 6.89% -0.06 0.00

30YR Jumbo 7.40% -0.05 0.00

7/6 SOFR 6.73% +0.02 0.00

30YR VA 6.90% -0.07 0.00
Rates as of: 11/4

MBS and Treasury
Price / Yield Change

MBS UMBS 6.0 100.15 -0.06

10 YR Treasury 4.8900 +0.0046

30 YR Treasury 5.2687 -0.0112
Pricing as of: 11/5 7:18AM EST

Recent Housing Data
Value Change

Mortgage Apps Oct 21 195 +3.39%

Building Permits Sep 1.4M +0.43%

Housing Starts Sep 1.22M -4.24%

New Home Sales Sep 676K -1.17%

Pending Home Sales Aug 71.2 0%

Existing Home Sales Oct 3.99M +0.25%

Builder Confidence Oct 29 -9.38%

Fed Will Cut Next Week, But They're Not
Cutting Mortgage Rates
Mortgage rates spent 5 out of 5 days moving higher this week.  Frustratingly,
the damage wasn't readily linked to normal motivations like stronger
economic data or higher inflation. It served as a reminder that rates can move
for reasons that transcend easy explanations.

One of the easiest and most blatantly incorrect explanations for mortgage
rate movement is that it has something to do with Fed rate cuts/hikes.  The
Fed Funds rate and mortgage rates only reliably move in the same direction
over very long time horizons.  Over practical time frames for most mortgage
borrowers, however, it can be very dangerous to expect such a correlation. 

Back in September, we spent several weeks warning about the possibility that
mortgage rates could rise even as people were waiting for the Fed to cut. This
time around, the set-up is a bit different, but caveats remain.  

To reiterate: the Fed does NOT set mortgage rates and the Fed Funds Rate
does not necessarily move in the same direction as mortgage rates over short
periods of time.  

In fact, because the Fed only meets 8 times a year, the Fed's rate is typically
perfectly flat for 6 weeks in a row.  All the while, mortgage rates are free to
experience as much volatility as they like.

To understand this, simply consider that rates are based on loans
(debt/borrowing/lending on all scales) and there are many different variables
that can impact loans.  The simplest is the length of time in which a certain
loan must be repaid.  For most mortgages, it's up to 30 years with the average
mortgage lasting between 5 and 10 years. 

For the loans based on the Fed Funds Rate, it's less than 24 hours.

Simply put, investors have different ideas about what the rate should be for
multi-year lending versus overnight lending. 

Now, forget the "why" and let's just look at how this has played out in the past
year.  The following chart shows the Fed Funds Rate (the thing the Fed is
about to cut again) in blue and average mortgage rates in orange.
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To reiterate, mortgage rates dropped by nearly 2% without any help from the Fed Funds Rate!  More importantly, it was
literally the same day of the September rate cut that mortgage rates began moving HIGHER from their long term lows.

To be clear, this is not a prediction about the upcoming week.  It's just a reminder that there are no guarantees about
mortgage rates.  The market already knows the Fed will cut.  If anything on Fed day ends up having an impact on mortgage
rates, it would have to be changes in the Fed's rate outlook and/or comments from Fed Chair Powell during the press
conference that follows the rate announcement. 

Subscribe to my newsletter online at: http://housingnewsletters.com/bcooke
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About Me
I’m the Founder & CEO of World Home Loans, a mission-driven mortgage brokerage built with one purpose: to give

consumers, especially Veterans, the respect, speed, and savings they deserve when financing a home.

Over the past 2 years, I’ve personally closed over 600 VA purchase loans and personally funded more than $375M in the

past 12 months. Along the way, I learned that America’s Veterans are too often underserved by big-box lenders—facing

higher rates, slower closings, and a lack of genuine care. That’s why I built World Home Loans.

� Our Mission:

• To serve our Veterans by offering ultra-low mortgage rates and closing costs.

• To empower Veterans with the knowledge and resources needed to make informed home financing decisions.

• To stand against and eliminate the widespread overcharging of Veterans that has persisted in the mortgage industry for

decades.

At World Home Loans, we back this mission with execution:

� Faster closings (our average is 18 days)

� Better pricing (consistently beating national averages)

� White-glove experience that earns 5-star reviews at scale

� A platform where top producers can 2–3X their volume through efficiency, brand power, and unmatched VA expertise.

With “Victory on the Home Front” as our rallying cry, World Home Loans is on course to become the dominant VA-focused

lender in the country.

� Alongside building WHL, I’m writing my book The Efficient Closer: Building a Mortgage Empire with Precision and

Purpose—a playbook for originators who want to scale with speed, systems, and execution.
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