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Home Purchase Sentiment Rebounds to National Average Mortgage Rates

Near Record Highs 30 Year Fixed R
After a steep dive in October, America's attitude toward buying a home is on
therise again. Positive answers to the question of whether it is a good time to
buy on Fannie Mae's November National Housing Survey rose 11 percentage
points to a net of 32 percent, 9 points higher than in November 2018 and its
highest point since March 2018.

That answer helped drive the Home Purchase Sentiment Index (HPSI) up 2.7
points to 91.5. The index had declined the two previous months but is now

up 5.3 points year-over-year and is close to returning to the all time high of mEER 1A Sy TR
93.8 set in August. Rate  Change  Points
Mortgage News Daily
30 Yr. Fixed 6.89% 0.00 0.00
T 15 Yr. Fixed 6.33% +0.01 0.00
30 Yr. FHA 6.33% +0.01 0.00
30 Yr. Jumbo 7.05% 0.00 0.00
5/1 ARM 6.58% 0.00 0.00
= Freddie Mac
a0 30 Yr. Fixed 6.77% -0.09 0.00
BRI BB 15 Yr. Fixed 605%  -011 000
Mortgage Bankers Assoc.
30 Yr. Fixed 7.00% -0.03 0.60
15 Yr. Fixed 6.63% +0.07 0.61
The HPSI is constructed from responses to six questions included in Fannie 30 Yr. FHA 6.87% -0.03 0.92
Mae's monthly National Housing Survey (NHS). Half of the six index 30 Yr. Jumbo 7.13% +0.02 0.38
components moved higher in November. 5/1 ARM 6.22% -0.16 0.60

Also pushing the overall index higher was a 3-point increase (to 44 percent) Ratesasof: 7/22

in the number of respondents who expect home prices to move higher over Recent Housing Data
the next 12 months. Coupled with a 4-point decline in those who expect

. .. . . Value Change
lower prices, the net positive responses grew 7 points to 34 percent, 1 point

. . Mortgage Apps Jul10 206.1 -0.19%
higher than the previous November. §ag€ PP ?
Building Permits Mar 1.46M  -3.95%
There was also a net gain, albeit a small one, in those respondents reporting Housing Starts Mar 1.32M -13.15%
signi.ficantly higher household income than a year earIi?r. That ne.t increased New Home Sales Mar 693K +4.68%
2 points to 18 percent due to fewer respondents reporting lower income .
S e . Pending Home Sales Feb 75.6 +1.75%
while high income responses were flat at 28 percent.
Existing Home Sales Feb 3.97M  -0.75%
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Value Change
The other three components declined. The percentage of those saying it is a good tiﬁlﬁl&@P&BrﬁiQQHé? dipped 1N;13|'Lnt to g@ +6.25%
percent as did the net positive responses. The net of 40 percent is 5 points higher than a year earlier.

Fewer respondents expect interest rates to decline over the next year, ticking down from 12 to 11 percent while those
expecting them to rise increased 2 points to 39 percent. This lowered the net positive responses to -28 percent, a 3-point
reduction.

The final component which measures job concerns remained flat. Eighty-six percent said they were not concerned about
losing their job, the same as in October, while 14 percent expressed concern, also unchanged.

"Over the past year, a growing share of consumers say that they expect mortgage rates to remain steady," said Doug Duncan,
Senior Vice President and Chief Economist. "While low rates have helped boost housing affordability compared to last year,
the HPSI has increased only moderately in that timeframe. This may be due in part to the ongoing challenge of tight housing
supply, especially in the starter home market. That lean supply means the recent mortgage rate decline - holding payment
size constant - allows borrowers to increase bid prices for homes. As a result, home prices are propelled higher, mitigating
the benefit of lower borrowing costs for many borrowers. Additionally, a rising savings rate suggests that consumers could
be growing more financially conservative. Looking ahead, we continue to expect a steady but modest pace of growth in home
purchase activity."

The NHS, from which the HPSI is constructed, is conducted monthly by telephone among 1,000 consumers, both
homeowners and renters. In addition to the six questions that form the framework of the index, respondents are asked
guestions about the economy, personal finances, attitudes about getting a mortgage, and questions to track attitudinal shifts.
The November 2019 National Housing Survey was conducted between November 1 and November 24, 2019.

Mortgage Market Newsletter

This is one of the most insightful resources when following the mortgage market news. If you have any questions, please feel
free to contact medirectly,

if you feel you have received this email in error, please let me know, and | will PERSONALLY ensure you are removed from
any future communication.

This email is for educational purposes only and to establish relationships with like-minded individuals like yourself!
| hope to chat with you soon,

Amit Gandhi

Mortgage Broker | Financial Advisor

Direct: (972) 213-5368 (Text friendly)
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