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Rough Day For Mortgage Rates National Average Mortgage Rates

Mortgage rates were decisively higher today as the bond market lost ground
due to surprisingly strong economic data. Mortgage rate movement is mainly
a factor of mortgage bond prices. In turn, mortgage bonds tend to move in
broadly the same direction as the US Treasury market. That's why so many
people think mortgage rates are based on 10yr Treasury yields.
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It wouldn't matter either way today as both mortgage bonds and Treasuries
lost ground quickly after several economic reports came out much stronger
than expected. Taken together, the reports (which still suggest the economy
is heavily affected by covid-related shutdowns) point to an economic

recovery that may be underway sooner and in healthier fashion than Rate  Change  Points
economists expected.

Mortgage News Daily

Part of the reason rates have been as low as they are is the fact that bonds 30 Yr. Fixed 7.28% -0.09 0.00
tend to improve when the economic outlook is gloomy. If today's datais a 15 Yr. Fixed 6.75% -0.07 0.00
sign of the times, the bond market (aka "rates") is forced to ask itself if it has 30 Yr. FHA 6.70% -0.12 0.00
been a bit TOO gIoomY, perhaps. To whatever extent additional data votes 30 Yr. Jumbo 7.48% 007 0.00
"yes," rates could continue to see upward pressure. Tomorrow's Jobless 5/1 ARM 7 359% 0.07 0.00
Claims report definitely has a vote, but Friday's big jobs report could do even oo e )
more exacerbate or mitigate this troubling new trend for rates. Freddie Mac

30 Yr. Fixed 7.22% -0.22 0.00
For what it's worth "decisively higher" mortgage rates should be putin 15 Yr. Fixed 6.47% -0.29 0.00

context. We're still talking about the average lender being very close to all-

time lows (think 30yr fixed rates in the low 3% range). Even in day over day Mortgage Bankers Assoc.

terms, the worst case scenario would be a 0.125% increase for the average 30 Yr. Fixed 7.24% +0.11 0.66
30yr fixed scenario. 15 Yr. Fixed 6.75% +0.11 0.64
. . 30 Yr. FHA 7.01% +0.11 0.94

Subscribe to my newsletter online at:
http://housingnewsletters.com/richhomeloans 30 Yr. Jumbo 7.45% +0.05 0.56
5/1 ARM 6.64% +0.12 0.87

Rates as of: 5/3

MBS and Treasury Market Data
Price /Yield Change

MBS UMBS 6.0 100.09 +0.31
MBS GNMA 6.0 101.03 +0.29
10 YR Treasury 45138 0.0000
30 YR Treasury 46711  0.0000

Pricing as of: 5/57:51PM EST
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Expert Advice | Exceptional Service | Flawless Execution

With 27+ years of expertise in mortgage banking you can be confident in my knowledge and abilities to deliver a seamless
loan transaction while providing personalized service.
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