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Mortgage Rates Hold Steady National Average Mortgage Rates

Mortgage rates managed to stay sideways today after beginning the week
with a move higher yesterday. This is a victory all things considered.

Rates take guidance from multiple sources. When it comes to mortgages, the
prices of mortgage-backed bonds are the key ingredients in determining
rates. While other factors had a massively outsized impact during the market
volatility in March and April, mortgage rates have returned to their normal
habit of following bond market cues.

If mortgages are taking cues from the broader bond market, where is the
bond market getting its cues? In the past few weeks, bonds are just as likely to
be watching the stock market for guidance as anything else. This is fairly
logical considering both stocks and bonds have a stake in the nation's

Rate Change Points
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economic recovery and the general push back against coronavirus impacts. 30 Yr. Fixed 7.41% -0.10 0.00
Progress pushes stock prices higher, and it also tends to put upward pressure 15 Yr. Fixed 6.84% -0.06 0.00
onrates. The big caveat here is that the correlation is best seen over short 30 Yr. FHA 6.88% -0.11 0.00
time horizons. 30 Yr. Jumbo 7.60%  -007 0.0
In other words, mortgage bonds were indeed pointing toward lower rates 5/1 ARM 7.50% -0.05 0.00
when stocks were falling this morning and toward higher rates when stocks Freddie Mac

were rising in the afternoon. But whereas the movement in stocks was 30 Yr. Fixed 7.17% -0.27 0.00
impressively large, mortgage bond movement was relatively contained. We 15 Yr. Fixed 6.44% -0.32 0.00

certainly could see a few lenders begin the day with slightly higher rates

tomorrow morning as a result of today's mortgage bond weakness, but the Mortgage Bankers Assoc.

average lender remained in line with yesterday's levels as of 5pm Eastern 30 Yr. Fixed 7.24% +0.11 0.66
time. 15 Yr. Fixed 6.75% +0.11 0.64
. . 30 Yr. FHA 7.01% +0.11 0.94

Subscribe to my newsletter online at:
http://housingnewsletters.com/richhomeloans 30 Yr. Jumbo 7.45% +0.05 0.56
5/1 ARM 6.64% +0.12 0.87

Rates as of: 5/1

MBS and Treasury Market Data
Price/Yield  Change

MBS UMBS 6.0 99.60 +0.14
MBS GNMA 6.0 100.61 +0.13
10 YR Treasury 4.6099 -0.0246
30 YR Treasury 47436 -0.0078

Pricing as of: 5/2 8:25AM EST
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Expert Advice | Exceptional Service | Flawless Execution

With 27+ years of expertise in mortgage banking you can be confident in my knowledge and abilities to deliver a seamless
loan transaction while providing personalized service.
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