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The Day Ahead: Rising Rate Trend Intact,
But Motivation is Required

Today's first chart shows the trend we've been following in 10yr Treasury
yields. Itis pointed in an unfriendly direction (i.e. "up"), but at a fairly gentle
pacein the bigger picture. Even then, such trends are by no means crystal
balls. At best, they can provide some lines on either side of whatever road
we're currently on. With that in mind, we'd reached the lower end of the
range last Thursday and had begun to bounce by Friday. Now this week, the

first two trading days are confirming the bounce (unless today's losses fade).
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The reassuring part of today's weaker performance so far is that it has
required some specific motivation. In other words, bonds haven't moved to
higher yields simply because this trend says they are supposed to. In today's
case, it was a massive stimulus announcement from the European
Commission at 7am. Before that, Treasuries were actually doing a good job
of resisting the stock market's incessant beckoning back into a riskier realm.
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MBS & Treasury Market Data

Price/Yield  Change
MBS UMBS 6.0 99.37 +0.30
MBS GNMA 6.0 100.35 +0.27
10 YR Treasury 4.6249 -0.0396
30 YR Treasury 47383 -0.0356

Pricing as of: 4/29 6:29AM EST
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Average Mortgage Rates
Rate Change Points
Mortgage News Daily

30 Yr. Fixed 7.45% -0.07 0.00
15 Yr. Fixed 6.86% -0.05 0.00
30 Yr. FHA 6.95% -0.05 0.00
30 Yr. Jumbo 7.64% -0.04 0.00
5/1 ARM 7.50% -0.05 0.00
Freddie Mac

30 Yr. Fixed 7.17% -0.27 0.00
15 Yr. Fixed 6.44% -0.32 0.00
Mortgage Bankers Assoc.

30 Yr. Fixed 7.24% +0.11 0.66
15 Yr. Fixed 6.75% +0.11 0.64
30 Yr. FHA 7.01% +0.11 0.94
30 Yr. Jumbo 7.45% +0.05 0.56
5/1 ARM 6.64% +0.12 0.87

Rates as of: 4/26

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans
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There are no big ticket events on the economic calendar today, which makes this a break in the action before the schedule
gets significantly more active on Thursday and Friday. The only notable inclusion on the event calendar is the 5yr Treasury

auction at 1pm ET--the biggest ever at $45 bln (but not extraordinarily bigger than the $41 bln seen frequently in the
past 18 months).
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