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The Week Ahead: Beatings Can Continue MBS & Treasury Market Data
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No need to overcomplicate the current narrative: the overall financial market MBS GNMA 6.0 101.08 +0.35
is attempting to balance the reopening of the economy with the risk of 10 YR Treasury 45286 -0.0509
COVID resurgence, all the while receiving a boost from massive global 30 YR Treasury 46922  -0.0368

stimulus efforts. No matter how pessimistic anyone wants to be about the
longer-term economic damage associated with coronavirus, the Fed and
Treasury are throwing so much money and accommodation at the problem £ 1&25%1';?-

that markets are chanting the age-old mantra "don't fight the Fed." And that Fannie Mae 6.0

can be extrapolated to include the world's other major central banks. 10025
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Bonds are realistic. They know there is massive economic damage that can't
be immediately healed by stimulus efforts. That's why the 10yr yield is
trading around 0.7% despite a massive glut of supply. Yes, Fed bond buying ,"*'fﬁ% -
helps keeps yields low, but even without the Fed, yields would still be lower HA v"."

than at any other time before coronavirus. Thus, it was an easy call to move "\Wﬂ.

to extreme lows when the outlook was arguably the darkest in mid-April.

Ever since then, bonds have grudgingly been trending higher. T
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At some point--perhaps "any day now"--traders will be ready to look for healing cues in the economic data. The more timely
the data, the better the odds. That makes reports like Tuesday's Consumer Confidence survey, Wednesday's weekly
mortgage apps, Thursday's Jobless Claims, and Friday's Chicago PMI (all either weekly releases or for the month of May)
potentially more interesting/relevant compared to standbys like Thursday's Durable Goods (an April report).

Data aside, if stocks feel like they have what they need to continue pressing back toward a full erasure of coronavirus
weakness, bonds should continue to feel the pressure. That was certainly the case in the overnight session that kicked the
week off. Bottom line: bonds can continue to suffer until broader market morale deteriorates.

10 YR and Friends
Price
usD
3,020
3,000~
2,980~ l. breakout for stocks
2,960- l‘
i

w -0.68
H'l . -0.66

-0.64

2,860-
2,840
2,820~ -0.62
2,800~ 0.6
uto| uto|
pal
May 2020

Subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans

Expert Advice | Exceptional Service | Flawless Execution

Rich E. Blanchard &

© 2024 MBS Live, LLC. - This newsletter is a service of MarketNewsletters.com.

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans



http://app.mbslive.net/asset/5ecd0c841323841eb0ea3ee2
http://housingnewsletters.com/richhomeloans
http://www.marketnewsletters.com
http://housingnewsletters.com/richhomeloans

	The Week Ahead: Beatings Can Continue Until Market Morale Deteriorates
	MBS & Treasury Market Data
	Average Mortgage Rates
	Expert Advice | Exceptional Service | Flawless Execution

