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ALERT: Fed Cuts Daily MBS Purchases
Again

For the second time since Friday, the Fed lowered its MBS purchase amount.
This is very much in line with our expectations and merely brings the Fed
back to reality after they stepped in with a nuclear blast of buying 2 weeks
ago.

Last week saw an average of $36bln a day. They lowered this week's daily
total to $40bln.

Then today saw a total of $20.8 bln, so they lowered the daily total again to
$30bln.

If we continue seeing only about $20bln in subsequent days, don't be
surprised to see them lower it again, although they'd likely maintain a bit of a
cushion in order to ensure no short-term liquidity crunch.

The bottom line is that the Fed gave MBS an open checkbook 2 weeks ago and
is now dialing in a daily budget that's more livable. Good thing they didn't
simply stop buying, or we might be down more than the 1.25 points lost since
this morning. Too much too fast is not a good thing in either direction.

45240 TIAM EST ]
F0YR Fannie Mae 6.0

99.54

W_u

99.36

Subscribe to my newsletter online at:
http://housingnewsletters.com/richhomeloans

© 2024 MBS Live, LLC.- This mortgage market alert is a service of MarketNewsletters.com and MBS Live.

Office: 720.619.9900

Mobile: 303.328.7047

Fax: 214.975.2874
richblanchard@richhomeloans.com
View My Website

MBS & Treasury Market Data

Price /Yield Change

MBS UMBS 6.0 99.04 -0.40
MBS GNMA 6.0 100.01 -0.24
10 YR Treasury 47206 +0.0784
30 YR Treasury 48331 +0.0619
Pricing as of: 4/25 10: 10AM EST
Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 7.39% +0.01 0.00
15 Yr. Fixed 6.83% +0.01 0.00
30 Yr. FHA 6.87% +0.01 0.00
30 Yr. Jumbo 7.58% 0.00 0.00
5/1 ARM 7.40% 0.00 0.00
Freddie Mac
30 Yr. Fixed 7.10% -0.34 0.00
15 Yr. Fixed 6.39% -0.37 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.24% +0.11 0.66
15 Yr. Fixed 6.75% +0.11 0.64
30 Yr. FHA 7.01% +0.11 0.94
30 Yr. Jumbo 7.45% +0.05 0.56
5/1 ARM 6.64% +0.12 0.87

Rates as of: 4/24

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.
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