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Mortgage Rates Mostly Steady Today, But National Average Mortgage Rates
There's a Catch T —

Mortgage rates were roughly unchanged today. That would make this the 4th
day in a row without any move higher in rates, and it would leave us at the
lowest levels in roughly 2 weeks.

But there's a catch.

The catch has to do with the way that mortgage lenders change their rate
sheets based on movement in underlying bond markets. Bond trading levels
have a direct bearing on mortgage rates, but lenders can't very well change

rates every few seconds when a new trade flashes in bonds. Rather, lenders Rate Change Points

have certain thresholds of strength or weakness in mind. As soon as bonds Mortgage News Daily

cross one of those thresholds, lenders will begin "repricing" for the better or 30 Yr. Fixed 7.45% -0.07 0.00

Worse. 15 Y. Fixed 6.86% 005 000

In other words, if bond yields (which equate to interest rates) rise enough 30 Yr. FHA 6.95% -0.05 0.00

during the course of the day, lenders will recall the day's initial mortgage rate 30 Yr. Jumbo 7.64% -0.04 0.00

sheet and issue a new one with higher rates. That's a "negative reprice" in the 5/1 ARM 7.50% -0.05 0.00

industry jargon. Freddie Mac

So what's the catch? 30 Yr. Fixed 7.17% -0.27 0.00
15 Yr. Fixed 6.44% -0.32 0.00

Simply put, bond markets weakened just enough during the course of the day

. . . M Bankers A .
for lenders to consider negative reprices. A few of them actually pulled the ortga.ge aniers Assoc
trigger but most didn't. That means they'll have to account for that weakness 30 Yr. Fixed 7.24% +0.11 0.66
tomorrow morning. The only saving grace would be if we saw strong gains in 15 Yr. Fixed 6.75% +0.11 0.64
global bond markets overnight, but there's no way to know whether or not 30 Yr. FHA 7.01% +0.11 0.94
that will happen.. Bo.ttom line, rates should be a bit hlgher than lender ra.te 30 Yr. Jumbo 7.45% +0.05 0.56
sheets currently indicate, and as of tomorrow morning, they probably will be-
5/1 ARM 6.64% +0.12 0.87

-all other things being equal.
Rates as of: 4/26
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http://housingnewsletters.com/richhomeloans MBS and Treasury Market Data
Price/Yield  Change
MBS UMBS 6.0 99.37 +0.30
MBS GNMA 6.0 100.35 +0.27
10 YR Treasury 4.6645 -0.0394
30 YR Treasury 47739 -0.0400

Pricing as of: 4/26 5:05PM EST
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With 27+ years of expertise in mortgage banking you can be confident in my knowledge and abilities to deliver a seamless
loan transaction while providing personalized service.
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