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ALERT: Negative Reprice Risk Increasing

Outright bid prices aren't any lower than they were at the time of this
morning's first alert, but liquidity has improved and "ask" prices have come
down. This means that current weakness is more "real" than previous
weakness. It also means that lenders are increasingly likely to be considering
negative reprices as Fannie 3.5s are 6/32nds lower than some lenders' rate
sheet print times.

Additionally, 10yr yields portray a negative trend heading into the afternoon.

There's some room to run before hitting the 2.52% technical level, and that's
arisk we should account for heading into tomorrow's big-ticket events. In
other words, | wouldn't put it past bond markets to push for that ceiling
before making the next decision.

If that does happen today, it would certainly spill over to MBS by enough to
get the average lender in the mood to reprice.
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MBS & Treasury Market Data

Price /Yield Change

MBS UMBS 6.0 100.39 +0.24
MBS GNMA 6.0 101.24 +0.21
10 YR Treasury 44409 +0.0025
30 YR Treasury 4.5821 -0.0029
Pricing as of: 5/15 1:22AM EST
Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 7.11% -0.01 0.00
15 Yr. Fixed 6.61% -0.01 0.00
30 Yr. FHA 6.58% -0.01 0.00
30 Yr. Jumbo 7.37% 0.00 0.00
5/1 ARM 7.29% -0.01 0.00
Freddie Mac
30 Yr. Fixed 7.09% -0.35 0.00
15 Yr. Fixed 6.38% -0.38 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.24% +0.11 0.66
15 Yr. Fixed 6.75% +0.11 0.64
30 Yr. FHA 7.01% +0.11 0.94
30 Yr. Jumbo 7.45% +0.05 0.56
5/1 ARM 6.64% +0.12 0.87

Rates as of: 5/14

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans
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