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Mortgage Rates Slightly Higher Ahead of National Average Mortgage Rates
Yellen Testimony = rm—

Mortgage rates stood at their lowest levels in more than 2 months as of last
Wednesday, but have since moved higher for 3 straight days. This leaves
them roughly in the middle of their recent range--seemingly ready to move in
either direction depending on this week's motivation.

Investors will be looking for that motivation first and foremost from Fed
Chair Yellen's congressional testimony, which begins tomorrow morning and
continues on Wednesday morning. Although not an official Fed policy
statement, these testimonies often serve as a venue for the Fed Chair to
confirm, deny, or tweak prevailing policy expectations. In other words,
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congress will almost certainly press Yellen for clarity on the Fed's rate hike Mortgage News Daily
outlook and other potential policy changes. 30 Yr. Fixed 7.02% +0.03 0.00
15 Yr. Fixed 6.53% +0.03 0.00

Even though she would technically be talking about the Fed Funds Rate, her

answers could cause volatility in longer-term rates (like mortgages). Given 30 Yr. FHA 6.55% +0.03 0.00
that we're currently in the middle of the recent range, it's not hard to imagine 30 Yr. Jumbo 7.31% +0.01 0.00
a quick move to the higher end of that range if Yellen's comments are upbeat 5/1 ARM 7.24% +0.04 0.00
and supportive of a fast.er rate hike out.Iook. Of c.ourse., she could take t.he Freddie Mac
other approach and s'trlke amore cautious tone (|.n which ca.se, l.’ates might . 30 VT Fixed ~ 02% 2042 0.00
fall back to last week's lows, but as always, the point about big-ticket events is
T o,
that they have the power to cause bigger movements in EITHER direction. 15 Yr. Fixed 6.28% -0.48 0.00
Bottom line: we don't know who will win the game--only that the stakes are Mortgage Bankers Assoc.
higher. 30 Yr. Fixed 7.08% -0.10 0.63
T o,
Subscribe to my newsletter online at: 15 ¥r. Fixed 6.61% +0.01 0.65
http://housingnewsletters.com/richhomeloans 30 Yr. FHA 6.89% -0.03 0.94
30 Yr. Jumbo 7.22% -0.09 0.58
5/1 ARM 6.56% -0.04 0.66

Rates as of: 5/16

MBS and Treasury Market Data
Price / Yield Change

MBS UMBS 6.0 100.55 -0.25
MBS GNMA 6.0 101.31 -0.18
10 YR Treasury 43769 +0.0364
30 YR Treasury 4.5061 -0.0005

Pricing as of: 5/16 5:22PM EST
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With 27+ years of expertise in mortgage banking you can be confident in my knowledge and abilities to deliver a seamless
loan transaction while providing personalized service.
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