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The Day Ahead: Not Christmas Yet, But MBS & Treasury Market Data

. Price /Yield Change
Snowballs Already Rolling MES UMES 6.0 10040 045
Bond markets begin the day on the run (the bad kind of run), and if MBS GNMA 6.0 100.78 +0.04
Thanksgivings past are any indication, things could get worse before they get 10 YR Treasury 4.4223  +0.0454
better. 30 YR Treasury 45610 +0.0549

Traders still trade on the day before Thanksgiving, but the trading Pricing as of: 5/17 5:59PM EST

environment is certainly different than an average Wednesday. On an R
average Wednesday, traders know they'll have at least 2 more days in the il En@%ﬂnme Mae 6.0
week to do whatever they need to do before the weekend.

"The weekend" is an important wild card for bond markets because it allows k

the world 2 days to do "stuff" that could impact bond markets without 4 ".“" rH; MW'HJM
anyone being around to trade it. As such, traders do their best to calculate, M M
divine, and guess at the best possible position to be in heading into the

weekend.
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The Wednesday before Thanksgiving not only must serve the role of that "last
day before the weekend," but it has to do even more heavy lifting, because it's g

17-May

dealing with 4 days off (yes, Friday is a half day, but no one really treats it that
way) instead of 2. Adding a layer of complexity is the fact that the following
week is the first few days of "month-end." Average Mortgage Rates

Rate Change Points
All of the above occurs against the backdrop of lower liquidity. A holiday Mortgage News Daily
we.ek simply I:las fev.ver.traders occupying a wider range of desired price 30 Vr. Fixed 2 09% +0.07 0.00
points. In a highly liquid market, there are eager buyers and sellers at any
given price point. In a 'Wednesday-before-Thanksgiving' market, there can be 15 Yr. Fixed 6.56% +0.03 0.00
bigger gaps between eager buyers and sellers, and fewer buyers and sellers 30 Yr. FHA 6.62% +0.07 0.00
for any given price point. (To be clear, volume and liquidity are two different 30 Yr. Jumbo 7.35% +0.04 0.00
things. The simplest definition of liquidity is "volume at price") 5/1 ARM 7.30% +0.06 0.00
This all adds up to the possibility of big volatility without much provocation. Freddie Mac
After all, if there's a wide canyon between my price point and the next eager 30 Yr. Fixed 7.02% -0.42 0.00
buyer/seller, one of us is going to have to jump that canyon if we need to get a 15 Yr. Fixed 6.28% -0.48 0.00

trade done. If afew trades jump those canyons in the same direction,

) . . . Mortgage Bankers Assoc.
snowball selling momentum can quickly increase, as is already the case today.

30 Yr. Fixed 7.08% -0.10 0.63
15 Yr. Fixed 6.61% +0.01 0.65
30 Yr. FHA 6.89% -0.03 0.94
30 Yr. Jumbo 7.22% -0.09 0.58
5/1 ARM 6.56% -0.04 0.66

Rates as of: 5/17
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